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You can get 100 
investments in one 


When you put your spare dollars to work in Cities 
‘Service Common stock you invest in more than 100 
companies. These going concerns, which make up 
the $800,000,000 Cities Service organization, supply 
necessities of modern life to millions of people. 


Thus you get the added protection of remarkable 
diversity—both geographical and industrial—in one 
investment. 


Cities Service Common stock has paid more than 
$7,250,000 in dividends so far this year. At its 
present price, this 18-year-old security gives you a 
net yield of about 734%. 

















HENRY lL. 
DOHERTY & CO. 
60 Wall Street 
New York City 


Please send, without 
obligation, full in- 
formation about 
Cities Service Com- 
mon stock. 








Davega, Inc. 


(United Sports Shops) 


Common Stock 


The report for the six months 
ended August 31, 1928 shows 
an increase of 2214% in retail 


sales. 


Net profit before Federal 
Taxes for the same period 
showed a gain of more than 


777%. 


Copy of statement on request. 
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Incorporated 


37 Wall Street - . . 


New York 


NEW YORK DETROIT 


BUFFALO PITTSBURGH 

















One-Year 
Convertible Notes 
to yield 6.25% 


These Mortgage Security Cor- 
poration of America One-Year 
First Lien 544% Notes, due July 
1, 1929, are offered at 9914 and 
interest. 


They are convertible at option of 
holder on 30 days’ notice or at 
maturity into $1,000 First Lien 
514% Gold Bonds, Series B-N. Y., 
due May 1, 1943, plus $30.00 in 
cash, mo 


Write for circular F-525 
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The man of limited means who has the ambition to accumulate a moderate 
estate will find no better method than thru purchasing Odd Lots of well 
seasoned, dividend paying stocks. 


A group of good stocks, well diversified, bought with a definite degree 
of regularity, will in time produce a comfortable income. 


Odd Lots permit this excellent means of accumulation and thrift. 


Many other advantages of Odd Lot trading 
are fully explained in booklet F.W.359 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir& (a 


New York Stock Exchange 
New York Cotton Exchange 


Members 
50 Broadway Associate Members: New York Curb Market New York 





October 17, 1928 | S... 
































































































































BUY | F 


i i i 





Buying Stocks at the Right Time 


See how—when stocks slumped in June and some favored selling for fear 
of further decline or a bear market—American Securities Service recommended 
purchases. This was—note diagram—the right time to buy. 


Buying at the right time, this way, gives the well-informed investor an 
extra profit. Will you make such extra profit from the— 


Market’s Next Move? 


Our latest “Stock Market Outlook” just prepared for Clients of this Service 
analyzes the market’s current trend—also discusses the prospects of these stocks, 
whether now to— 







Buy—Hold—Sell—or Exchange— 


Loose-Wiles? Texas Gulf Sulphur? Borden Co.? 
Eng. Public Service? Inter. Paper? Gt. Western Sugar? 
Byers Co.? Gen. Outdoor Adv.? Public Serv. N. J.? 


Chrysler Corp.? 





Send your name and address for this latest market analyg*s and forecast ; 
it should prove valuable the same as previous market reports of ours have been. 
A few extra copies reserved for distribution, free. You should not fail to send 
for it, especially at this time. 





Clip Coupon at Right 








American Securities anmer ES 
Service American Securities Service 


2303 Singer Building Tower, New York 
2303 Singer Building Tower 


New York 


Kindly send me copy of your latest “Stock 
Market Outlook,” also copy of “Making 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as tong as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


There is little question but that the fourth quarter of 1928 will establish 


a new high record in general business activity. Bank clearings, record- 
breaking freight car loadings, steel and motor output and good crops all 
clearly indicate that very impressive gains will be made in the coming 


months; 


The credit situation causes a lot of conversation but little real concern. 


There is ample credit available for legitimate business and there is some 
indication that peak demand is about over; 


Purchase of Buffalo, Rochester & Pittsburgh by the Van Sweringen in- 


terests and denial of a rehearing on the Pittsburgh & West Virginia ex- 
tension indicate that further progress is being made in the eastern merger 


situation. 


Meanwhile traffic is of record-breaking proportions; 
While high grade investment securities are lagging, common stocks are feel- 


ing the impetus of the very favorable current and prospective earnings 
situation which is developing in this country due to large volume of busi- 
ness, high purchasing power and greater price stability. 


HILE bankers and other “au- 

\\ thorities” are decrying “high” 
prices for common stocks the 

country itself is making notable gains in 
prosperity. This is clearly shown by every 
Fimportant indicator and when current re- 
Psults are contrasted with the declining 
trend of a year ago extremely sharp gains 


will be recorded for the third and fourth 
quarters of the year. 

The president of the country’s largest 
bank on his return from Europe gave it as 
his opinion that “we are enjoying enor- 
mous prosperity in America and I am con- 
vinced nothing can impede the progress we 
are making. . . . The credit situation ap- 


pears to be maintaining a healthy level and 
I see no cause for alarm so long as the 
Federal Reserve System continues to guard 
against inflation.” That is quite in contrast 
to the vaporings which went forth at the 
American Bankers’ Association convention 
last week, and which are further discussed 
in this issue of THE FINANCIAL Wor Lp. 








Average Prices on the New York Stock Exchange 
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@ Business Prospect 
*x* * * 5 


NUMBER of months ago this depart- 

ment expressed the judgment that 
general trade conditions would be very 
favorable during the second half of 1928 
and that the improvement would be most 
pronounced in the last quarter of the year 
because the decline was sharpest in that 
quarter of 1927. This view is now almost 
unanimously adopted by leading commenta- 
tors. There is no reason to change it. The 
most surprising development in September 
was the continued high level of new con- 
struction contracts in the face of rising in- 
terest rates. It is quite evident that suf- 
ficient construction contracts have 
been let to assure a good volume of trade 
activity for the balance of the year. What 
1929 will bring forth depends on whether 
abnormally high money rates will prevail 
long enough to retard business. Mean- 
while, the steel, automobile, railroad, cop- 
per, tire and many other industries are re- 
porting impressive gains compared with a 
year ago with some revival indicated in 
the lagging coal and textile fields, 


new 


* ok * 
@ Credit Situation 
x * * 


BNORMALLY high money rates con- 

tinue to adversely affect the price 
level of high-grade investment securities. 
The Government found it necessary to 
pay 434 per cent for its recent $300,000,000 
eleven-month issue of notes. However, 
commercial paper rates are substantially 
below collateral time rates and no legiti- 
mate business need pay exorbitant interest 
rates. Total borrowings of member banks 
from the Federal Reserve are $801,000,000 ; 
Governor Young estimated that after the 
first of the year total borrowings would 
be around $1,000,000,000 and that if this 
proved so it would be satisfactory. Whether 


the peak in loan demand has been reached 
due to earlier borrowing than the seasonal 
expectation remains to be seen. Call money 
rates receded as month-end requirements 
were adjusted. 


x * * 
@ Politics 
x * * 


HE presidential campaign is having 
practically no effect on current busi- 

The betting odds in New York City, 
which were between 2 and 3 to 1 on 
Hoover, are now between 3%4 and 2% to 1. 


ness. 


* *x* * 
@ The Textiles 
x * * 


NCREASED operations are being re- 

ported in the lagging textile industry. 
To some extent this is doubtless due to 
increasing domestic prosperity and to some 
extent to strikes and lockouts in the Ger- 
man and French textile industries. Cotton 
advanced sharply on the Government re- 
port of decreased output. 


* * * 


@ The Coppers 


* * * 


aae>* of the copper companies will 
soon be reporting earnings results 
for the third quarter of 1928. Copper 
averaged nearly 15 cents in price during 
this period and numerous sharp gains are 
expected. A number of companies will 
doubtless report earnings which will war- 
rant dividend increases at the next meet- 
ing. Kennecott, Cerro de Pasco, Anaconda, 
Granby, Calumet & Hecla and Howe Sound 
appear in excellent position to do so. 


cs a * 
@ The Railroads 
* * * 


EPTEMBER will probably record the 
first gain in gross earnings in a num- 
ber of months and relatively greater gains 
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in net for many railroads. The western 
roads and those serving the industria] East 
appear in the best position to show gooq 
net earnings increases in the last foyr 
months of 1928 and in most cases price 
levels do not reflect this clearly defineg 
prospect for improvement. The withdrawaj 
of the second Loree southwestern merger 
plan was announced last week, following 
publication of this probability in Typ 
FINANCIAL Wor p. The stocks of the roads 
affected declined. It is understood, how- 
ever, that a new plan based on the Cover. 
dale & Colpitts survey made a year ago j; 
being devised, which will result in a rea] 
consolidation with very substantial operat. 
ing economies. After the withdrawal of 
the merger plan, Kansas City Southern 
announced that it had disposed of its own- 
ership of St. Louis-Southwestern common, 
It still retains, however, the preferred 
shares. Kansas City Southern, St. Louis- 
Southwestern and Missouri-Kansas-Texas 
have been recommended as good long-term 
speculations based on the growth of the 
Southwest and their high equity values, 
Merger or no merger they appear cheap on 
the basis of values. If a real consolidation 
can be effected the net earnings applicable to 
the common stocks will be substantially in- 
creased. Among dividend paying stocks 
Union Pacific, Atchison, Southern Pacific, 
Rock Island, Northern Pacific, Great 
Northern, St. Louis-San Francisco, New 
York Central, Baltimore & Ohio and 
Pennsylvania appear attractive, while 
amongst non-dividend payers Kansas City 
Southern, St. Louis-Southwestern, Mis- 
souri-Kansas-Texas, Missouri Pacific and 
Chicago, Milwaukee, St. Paul & Pacific 
offer long-term speculative possibilities. 


* * * 


@ Securities Outlook 


* * * 


IGH-GRADE investment _ securities 

continue under the adverse influence 
of high money rates. Common stocks s0 
bitterly attacked by many banking and 
other representatives continue to follow 
individual trends. Predictions of a big 
“break” in the “market” are quite general. 
It also may be said that such general pre- 
dictions widely broadcast generally do not 
come true. After all what the holder ofa 
common stock is interested in is his par- 
ticular common stock. Show him that that 
particular issue is selling much too high 
and must go lower and he will be glad of 
the specific information and will act on tt. 
On the other hand one lesson the recett 
years have taught is that the 
profits have gone to those who have mail 
tained their positions in sound comme 
stocks of growing successful Americal 
companies. There is nothing in the preset! 
situation from the standpoint of net earl: 
ings, current and prospective—the all-in 
portant common stock factor—to warratt 
recommending to long-term common stock 
investors that they abandon their position 
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@ Thomas R. Preston 
Retiring A. B. A. Pres. 








Association held its annual meet- 


ing. 


L AST week the American Bankers’ 


A number of addresses were 
delivered which decried the high price 
levels for common stocks and predicted a 
collapse. Finally, a resolution, reproduced 
on this page, was adopted, which practi- 
cally was a plea to those who had deposits 
to leave them in the banks and not to loan 
them on collateral. 

Because of the fact that this is the first 
time in my knowledge that so many bank- 
ers and their spokesmen have turned stock 
market prophets and because this is the 
first time that the bankers have found it 
necessary to adopt a resolution telling their 
depositors what to do with their (the de- 
positors’) money it certainly is timely and 
pertinent to subject this resolution to de- 
tailed scrutiny. 

Before doirig so a few general comments 
will be in order. In the first place, I do 
not think that generalities are of much 
use in discussions and the most used and 
abused generality is that there is such a 
thing as a “market” or a price level for 
common stocks. As our readers well 
know, we have long maintained the position 
that each common stock must stand on its 
own merits, 

In the second place, absolutely no at- 
tention in the various speeches was directed 
to what determines the value of a com- 
mon stock, t.e., the current and probable 
future earning power. In the third place, 
no comment was made as to the great 
education the American investor has been 
given in the wise investment in common 
stocks. The interest in stock investments, 
referred to in this resolution, covers 


5 closer to six years rather than six months. 


Our great corporations, American Tele- 
Phone & Telegraph, Standard Oil of New 
Jersey, U. S. Steel, General Motors and 
most public utilities have made tremendous 


October 17, 1928 


The Bankers and Stock Prices 


@ The annual meeting of the American 
Bankers’ Association was for the first time 
featured by addresses which dwelt largely 
upon the current level of common stock 
prices and concluded with prophecies as 
to future stock prices; 


@ This very unusual action of stepping in as 
bankers were wont to say, “where angels 
fear to tread,” must have been prompted 
by some strong underlying motive and pos- 
sibly a stronger one than the altruistic fear 
that stock investors may suffer losses; 


A resolution was finally adopted, which is 
presumed to reflect the view of the major- 
ity of American bankers, asking bank de- 
positors not to make direct loans on 
collateral based on a premise which does 
not stand up under analysis. 


By FREDERICK HANSSEN 


efforts to obtain new common stockholders 
amongst their employes and customers. 
Needless to say these common stockholders 
have fared better than if they had invested 
their funds in gilt-edged investment se- 
curities. In the fourth place, with the 
bankers having practically no stocks te 
sell and with a deliberate effort to talk 
others into selling, just why should these 
others sell? If they do not sell what is to 




















€ Craig B. Hazlewood 
New A. B. A. Pres. 


bring about this tremendous break in com- 
mon stock prices? In the fifth place, with 
earnings, current and prospective, the all- 
important factor in determining future 
common stock prices, why, under existing 
favorable business and earning conditions, 
should the common stockholder sell? 
Another sign of the times is to be found 
in the fact that five companies paying no 
(Please turn to page 501) 








OR the purpose of assisting in the 
fk necessary stabilization of the cur- 

rencies and exchanges of foreign 
countries and their return to the gold 
standard, and to enable foreign countries to 
buy our commodities freely, the Federal 
Reserve System established low discount 
rates. During the same period, this, to- 
gether with the plethora of capital, accu- 
mulated since 1921, seeking investment, 
made it possible for corporations of this 
country to obtain funds through the issu- 
ance of securities of various types. 


As a result, the large corporations 
through the sale of their securities liqut- 
dated their indebtedness, and thus a large 
volume of paper eligible for rediscount at 
the Federal Reserve Banks has been elim- 
inated. Further, many corporations have 
been supplied with funds in this manner, 
for which they have had no use during the 
major part of their fiscal years and which 
they have utilized by making loans against 
stocks and bonds. 


At this same time, we continued to 
make loans to Europe which followed by 
exports of gold, resulted in a net loss of 
five hundred million dollars in gold which 
lessened to that extent our surplus re- 
serves. Never before in our history has 
the public taken the same interest in stock 
investments or speculation as it has during 
the past six months, and this coupled with 
favorable business developments, has 








Resolutions Adopted by the American Bankers’ Association 


CItalics ours) 


caused market values to advance to un- 
precedented levels, thus increasing the 
demand for stock exchange loans. 


We recognize the fact that as corpora- 
tions which have secured funds through 
the issuance of securities in excess of 
current requirements continue to expand, 
they will gradually return to their former 
relations with their bankers, under which 
they naturally borrow through the issuance 
of eligible paper while processing ma- 
terials and distributing production. 


We, therefore, look upon the present sit- 
uation as one which will undoubtedly cor- 
rect itself as time goes on, until the bank- 
ing system of the country again has a 
proper control over the surplus funds of 
the country. But it is our opinion that 
the development of the practice of with- 
drawals from banks by corporations and 
others for the purpose of making loans on 
stock exchange securities should be limited 
in some reasonable manner, possibly based 
upon the maintenance of normal balances 
which should not be disturbed by those who 
take part in stock exchange loans. 


We respectfully suggest that bank de- 
positors who have funds for investment co- 
operate with their bankers to the end that 
nothing unsound shall be allowed to de- 
velop that might result in the disturbance 
of the healthy business conditions upon 
which we must all depend for our comfort 
and happiness. 

















q New York Central— 


A “Realty Rich’? Rail Stock 


@ With an unbroken dividend record since 1870, New 
York Central has earned recognition as one of the 





The Recently Completed New 
York Central Building 


ITH an unbroken dividend record 

W dating back nearly sixty years, 

New York Central capital stock 

has long been regarded as one of the sound- 

est share investments. Although both 

gross and net so far this year have been 

running below 1927 figures, indications are 

that the turning point has been reached, 

and that subsequent reports will present 
very satisfactory increases. 


The New York Central Railroad System 
constitutes one of the most important trans- 
portation machines in the country. About 
seventy different companies are included 
in the system, important among which are 
the Michigan Central, the Cleveland, Cin- 
cinnati, Chicago & St. Louis, the Boston & 
Albany and the Pittsburgh & Lake Erie. 
The system’s most important mileage con- 
sists of a multi-tracked line from Chicago 
to New York City, known as the “water 
level route.” This line runs along the 





soundest common stock investments. 


An increase in 


the present rate of payment is a probability; 


@ The company is one of the most important owners of 
New York City real estate, its most valuable holdings 
being chiefly centered around the Grand Central 


Terminal zone. 


The New York Central Building 


was recently completed at a cost of over $9,000,000; 


@ Although 1928 earnings have been running below the 
figures reported in corresponding months last year, in- 
dications are that the corner has been turned, and ex- 
pading earnings are expected for the coming months. 


By RICHARD J. ANDERSON 


shores of Lakes Michigan and Erie from 
Chicago to Buffalo. From Buffalo to Al- 
bany the route parallels the Erie Canal 
and the Mohawk River, and from Albany 
down to New York the tracks follow the 
shores of the Hudson River. This stra- 
tegic location eliminates difficult grades, 
permitting operation on a very efficient and 
economical basis. 


Territory Served 

The company’s lines traverse the most 
densely populated section of the country 
and serve many important industries. Con- 
sequently products of mines and manufac- 
tured goods constitute the most important 
items of traffic, accounting for about 55 per 
cent and 30 per cent of the total respec- 
tively. Development of the districts suburb- 
an to the larger cities served has had the 
effect of increasing the road’s passenger 
traffic. The number of passengers carried, 
the revenue passenger density and pas- 

















New York Central’s Partial Investment List 
As of December 31, 1927 

Cur. Mkt. Current Value 
Grand Cent. Term. zone realty (book val.) _—_-... *$60, 108,087 
MAlicdu. C. C.. C& &. L., com... 275 118,088,025 
Meda. CC, Cc. Ce Se. 1. oi... 110 9,314,910 
185,841 shs. Michigan Central .................... 1,000 — ~ 185,841,000 
111,028 shs. N. Y. & Harlem R. R., com.. 270 29,977,560 
22,859 shs. N. Y. & Harlem R. R., pfd.... 240 5,486,160 
’ 431,834 shs. Pitts. & Lake Erie, com.......... 145 62,615,930 
262,900 shs. Reading Company, com. ........ 101 26,552,900 
136,800 shs. Reading Company, Ist pfd...... 42 5,745,600 
300,300 shs. Reading Company, 2nd pfd.... 50 15,015,000 
56,000 shs. Wheeling & Lake Erie, com.. 75 4,200,000 
SER ee ee RL Be ROT AN EET SOR Oe $522,945,172 
Total outstanding N. Y. Central capital stock...................... 463,741,535 

*Book value. Present value is much in excess of this figure. 

















senger revenue have all increased in recent 
years. 


Aside from its importance as a railroad, 
the company is one of the largest owners 
of New York City real estate, the bulk of 
its property being located in the so-called 
Grand Central Terminal zone. As of De- 
cember 31, 1927, these holdings were car- 
ried on the balance sheet at $60,108,000, 
which does not, however, include the usual 
real estate appreciation characteristic of 
that locality. Since those figures were 
published, the New York Central Build- 
ing has been completed, spanning Park 
Avenue from 45th Street to 46th Street. 
Actual cost of construction of this building 
is placed at $9,000,000. 


New York Central’s security holdings 
are of enormous value and were carried on 
the 1927 balance sheet at the very con- 
servative figure of. $338,522,000. It has 
been estimated that these securities have a 
present market value of well over $500,- 
000,000. The appreciation of these hold- 
ings may be realized upon examination of 
a number of the individual items. The com- 
pany holds 185,841 shares of Michigan 
Central acquired at an average price of 
about $130 per share. This stock is now 
quoted above $1,000. Its 429,411 shares of 
Cleveland, Cincinnati, Chicago & St. Louis 
were purchased at an average of about 
$84 a share. The present market is about 
$275, resulting in a paper profit of about 
$82,000,000. Numerous other examples 
could be cited. 


During this year it was announced that 
the company had disposed of its holdings 
in the New York State Railways and the 
Mohawk Valley Company at $25 a share 
and $75 a share respectively. The total 
amount received in this transaction was 
$41,758,325. After deducting carrying 
charges it has been estimated that the rail- 


(Please turn to page 502) 
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q Willys-Overland— 





A Promising Low Priced Motor 


@ The changed conditions in the motor car business with the 
improved earnings indicated for the stronger companies 
direct attention to this low priced dividend-paying stock; 


q@ Earnings for the year augmented by the indicated pros- 
pects for 1929 establish the stock of Willys-Overland as 
selling on an undervalued basis; 


@ Constructive changes in both sales and production find 
their reflection in the coming year’s schedules of the 
company which should result in proportionate gains in 


earnings. 


By WILLIAM J. HEALY 


ITH so many forceful statements 

W finding their way into trading 

channels every day pertaining to 
stocks selling at unjustifiable levels it is 
perhaps little wonder that our market ship 
follows its present zig-zag course. It re- 
solves itself into a conflict of the timid 
taking their small profits with securities 
finding ready buyers and going into 
stronger hands. Without exception these 
warnings find their background in histori- 
cal data that in the new order of things 
should be relegated to the dead past. This 
prosperity of ours is new to us. This un- 
precedented demand for securities comes 
with it. It spends its force in many direc- 
tions. Who could tell us a few short years 
ago that motor car production and sales in 
October, 1928, starting the usual period of 
seasonal slackening demand, would sur- 
pass previous peak records? The sharp 
price advances scored by many securities 
representative of this industry place them 
in a vulnerable position for attack. Who, 
among our large body of calamity howlers 
in having the opportunity to back up their 
judgment, are selling these stocks short? 
None—for they know better than to attempt 
it while at the same time in their preach- 
ments they encourage the unknowing to 
assume so treacherous a position. 

The motor stocks previously recommend- 
ed in these columns continue to be regarded 
as being able to command higher prices as 
earnings continue to improve. Each issue 
must be judged on its own merit in the 
establishment of values and as an outstand- 
ing case the stock of Willys-Overland 
Company is selected at this time for con- 
sideration. In the August 8 issue of THE 
FINANCIAL Wor.p this stock was recom- 








mended selling at $20 a share. Since then 
it has advanced to $30 and is currently sell- 
ing around $28 a share. Let us set down 
the facts both current and as they can be 
reasonably visualized into the coming year 
to determine whether a proper adjustment 
has been arrived at—whether the stock is 
selling too high. 
Sharp Advance in Price 

Willys-Overland stock in three months’ 
time has added 50 per cent to its market 
value. In percentage this exceeds the 
record of General Motors stock and to 
guard against considering it an extreme 
case Graham-Paige can be sighted with an 
advance from $10 a share, when recom- 
mended, to $60 a share. What is the 
status of Willys-Overland now? 

Willys-Overland must be regarded as one 
of the leading units of the industry. At the 
peak of the motor car season in August, 
1927, it ranked ninth in production. In 
May, 1928, it had moved up to second place, 
ranking behind only Chevrolet. The step 
up in Ford production has placed Willys- 
Overland currently in third position. Dur- 
ing 1927 a total of 175,000 cars were pro- 
duced, while so far this year 247,211 units 
have been turned out. Present output is at 
the rate of 1,200 cars daily. Schedules for 
the first six months of 1929 call for an 
output of 300,000 cars, and with favorable 
conditions this quota will likely be doubled 
for the full year. Dealers are being 
signed up for a 50 per cent increase and 
what is equally important, a greater num- 
ber of new dealer outlets are being estab- 
lished and economically so. 














Registrations of Whippets in U. S. 
1926 1927 1928 
January 4,916 8,133 
February 5,740 10,214 
March 9,610 15,693 
April... 13,417 20,680 
yO ee 13,550 26,124 
| eee 11,651 22,877 
TUM cccscsasesnatates 9,865 22,502 
PBIB. ...cececnceeess 49: 8,580 *22,000 
September  .......... 8,162 | ee 
CNIS ovccescesnesense 7,878 i cee 
November .......... 4,473 oS ne see 
December _.......... 3,201 ee aes 
Total siccinteiue ee 97,258 148,244 
*Estimate based on 44 states. 





@ John N. Willys 
Pres. of Willys-Overland 


A fair idea of the progress of the com- 
pany can be had in the comparative regis- 
tration figures for the past three years. 
These are shown for the Willys-Overland 
line of Whippets, excluding the Knights, 
which for the past five months have totaled 
more than five thousand cars. 


In the first three months of this year 
Willys-Overland earned $1,647,576 net, 
which was after deducting $1,155,321 re- 
bates to dealers on price reductions and al- 
lowed only 54 cents a share of stock. In 
the second quarter a net of $4,763,239 was 
earned, equal to $1.77 a share, or for the 
total six months $2.31 a share. This repre- 
sents more than 8 per cent of the current 
market price earned in a half year. Earn- 
ings at the annual rate of $4 a share indi- 
cated represent more than 14 per cent of 
its present market value. To sell at ten 
times earnings, not fifteen, which was 
cheerfully given as a fair basis of calcula- 
tion a short time ago by one prominent in 
the industry, would represent a price of 
$40 a share. This is employing current 
earnings, not those in prospect, which 
should be of larger proportions with an 
increase in sales and production. Can the 
stock be considered selling too high on 
this basis? 


At mid-year a dividend policy was adopt- 
ed of paying $1.20 a share annually, which 
was more than earned in the first six 
months. It was officially stated that “It 
was deemed advisable to adopt a conserva- 
tive fixed common dividend which could 
be comfortably maintained without jeopard- 
izing financial or trade position or general 
policy with a view to supplementary dis- 
bursements whenever earnings and busi- 


(Please turn to page 497) 
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q@| National Dairy Products— 


Has It Further Possibilities? 








The Refrigerator Tank Car 


Farms, 
Products 


N the premise that the most im- 
O portant single factor determining 
the future price level of a common 
stock is the future net earning power that 
can be developed, THE FINANCIAL WorLp 
has given consistent recommendation to 
National Dairy Products. This stock was 
first favorably analyzed in the issue of May 
4, 1927, when it was selling at $54 a share 
(giving effect to the 33% stock dividend 
paid the following July), again in the 
March 14, 1928, issue at $67 a share, and 
later in the issue dated May 2 at a price 
of $80 a share. With this year’s earnings 
estimated at around $8.50 a share and giv- 
ing consideration to future earning growth, 
does the stock around current prices ot 
$110 a share offer further possibilities ? 
Attention was directed to National 
Dairy Products during the past week fol- 
lowing the action of the directorate in de- 
claring a 4 per cent stock dividend to be 
paid annually in addition to the regular 
annual cash distribution of $3 a share. 
Assuming that the stock dividend were 
cashed, the yield on the stock at current 
prices would be over 6.5 per cent, which is 
an unusually high rate of return for a 
common stock of this calibre. The stock 
disbursement will be paid in quarterly in- 
stallments of 1 per cent beginning January 
2, 1929, to stockholders of record Decem- 
ber 5, 1928. 


Expansion Reflected in Sales 

The steady upward trend of sales and 
earnings of National Dairy Products has 
been maintained since its incorporation in 
the latter part of 1924 and reflects the re- 
sults of expansion which has brought about 
an increasing margin of profit. Opera- 
tions of the company now extend through 
about 50 subsidiaries to over 1,600 cities 
and towns in 13 states ranging from New 
York west to Nebraska and south to Ten- 
nessee. Since the beginning of this year 
acquisition has been announced of Break- 


stone Brothers, Incorporated, St. Louis 
Dairy Company, Telling-Belle Vernon 
Company, Tri-State Butter Company, 
488 





Latest development in milk transpor- 
tation introduced recently by Sheffield 
subsidiary of National Dairy 






@ Since its original recommendation in the May 4, 1927 
issue of THE FINANCIAL WorLD, National Dairy 
Products has more than doubled in market price in 
reflection of increased earning power; 


@ During the past week the inauguration of a regular 
quarterly stock dividend of 4 per cent per annum was 
announced which, added to the present cash dividend 
of $3, affords a yield of over 6.50 per cent; 


@ Giving consideration to future earning growth, does 


the stock offer further possibilities for the long pull? 


By A. WESTON SMITH, Jr. 


Charles H. Hess Company, and Merchants 
Ice & Cold Storage Company. The policy 
of acquiring carefully selected successful 
businesses and retaining the same manage- 
ments to insure continuity of operating 
methods is expected to be maintained in 
the future. Quite recently it was rumored 
that Consolidated Dairy Products and Blue 
Valley Creamery were being considered as 
possible additions to National Dairy’s sys- 
tem. Both would be valuable acquisitions. 
Consolidated Dairy Products is concentrat- 
ed around the metropolitan district of New 
York City and has a number of important 
contracts for supplying ice cream to chain 
store systems, while Blue Valley Creamery 
is the second largest butter company in 
the country, operating 40 plants through- 
out the East and Central West. 


Company’s Subsidiaries 


Among the other better known sub- 
sidiaries of National Dairy Products are 
such companies as Sheffield Farms, Breyer 
Ice Cream, J. T. Castle Ice Cream, Hydrox 
Ice Cream, Rieck-McJunkin Dairy and 
Supplee-Wills-Jones Milk. The combined 
companies are engaged in gathering and 
distributing milk and the manufacture of 
dairy products, including ice cream, con- 
densed milk, cheese and butter. Milk, but- 
ter and cheese constitute the stable yeur- 
round backlog of the business, while ice 
cream accounts for large profits during the 
heavy spring and summer demand which 
coincides with the period of largest milk 
production on the farms. Ice cream sales 
this year were well ahead of those in 1927, 
due to the warm weather which prevailed. 
About 30 per cent of the company’s net in- 
come is derived from sales of ice cream and 
the normal trend of sales of this product 
has been sharply upward, reflecting a suc- 
cessful advertising policy. 


It is estimated that sales volume for 
1928 will exceed all previous records, ap- 
proaching $180,000,000 as compared with 
$145,330,000 in 1927. These sales place 
National Dairy Products in the leading 


position in the industry, for Borden, its 
nearest competitor, is expected to develop 
sales of $170,000,000 this year as compared 
with $124,912,000 in 1927. National Dairy 
also leads with the greatest annual in- 
ventory turnover. Last year its tremendous 
volume of business was accomplished on an 
inventory of $5,394,422, or a yearly turn- 
over of 30 times. Such a turnover re- 
quires only a small amount of working 
capital and indicates that there is little 
danger of inventory losses. 


Earnings in Pace with Sales 


Earnings have - kept pace with sales. 
Profits for the first six months of this year 
are equal to $3.50 a share on 1,596,566 
shares of no par value common stock and 
show a 28 per cent increase over the net 
earnings for the first half of 1927. It is 
reported that even larger gains were 
recorded during the months of July and 
August, due to a profitable ice cream busi- 
ness, and it is estimated that earnings for 
the full year will approximate $8.50 a share 
on the same number of shares. This would 
compare with $6.80 a share on 1,412,291 
shares in 1927. The annual earnings not 
only reflect a normal growth but also the 
effect of operating economies. This is 
borne out by the fact that net profit in 
1927 after taxes but before interest was 
8.4 per cent of sales as compared with 87 
per cent in 1926 and 6.5 per cent in 1925. 
For the first six months of 1928 net profit 
was 9.0 per cent of sales. 


Operating economies have been effected 
in all branches of the business. National 
Dairy Products was the first company t0 
equip its dealer agents with electric 1 
frigerating apparatus. This method has 
many advantages to the supplier as well 
as the dealer in that it permits all space 
in the trucks to be utilized for carrying 
ice cream and eliminates the carrying of ice 
and rock salt. National Dairy’s ice creat 
subsidiaries have also been the leaders i 
introducing new forms of products. The 

(Please turn to page 499) 
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The ratings used in this department are taken from THE FINANCIAL Wor LD’s Appraisal of Listed Stocks 
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Miscellaneous Industrials 


American Smelting & Refining— 
Rating “A” 

American Smelting & Refining moved in 
a new high territory, selling above 265 dur- 
ing the week. The move was accompanied 
by rumors that the company will soon an- 
nounce a split-up of four for one. 





Atlantic Refining— 
Rating “A” 

Atlantic Refining has been strong market- 
wise on the recurrence of rumors that the 
management is considering a splitup of 
the common stock. Earnings this year 
have been particularly gratifying and there 
is a strong possibility that earnings this 
| year will run between $25 and $30 a share 
for 1928. As compared to the deficit of 
$1,500,000 in the first half of last year, 
Atlantic Refining showed nearly $10 a 
share earned in the first six months of 
1928. 


Best & Company— 
Rating “A” 

' A number of the merchandising stocks 
' have been strong in anticipation of record 
| breaking holiday trade expected during the 
latter months of this year. Best & Com- 
pany, recommended by THE FINANCIAL 
Wor.p of September 5 when selling around 
» $76, moved to a new high territory over 
| $94 per share. Oppenheim, Collins like- 
wise has been strong. This stock, recom- 


mended at $70, sold as high as $83 during 
» the week. 


| Childs Restaurants— 
Rating “B” 

Despite the fact that Childs has recently 
added meat to its restaurant menu in defer- 
ence to protests on the part of stockhold- 
ers, sales continue to lag. September sales 
were down more than 10 per cent as com- 
| pared with the same month of last year 
and for the first nine months the decrease 
| Was 9.5 per cent from figures for the first 
; three-quarters of 1927. 


General Ice Cream— 
Rating “B” 

While it is expected that General Ice 
Cream Corporation will show only about 
$5.50 a share of common for 1928, profits 
this year have been cut into by abnormal 
expenses. With its improvements financed 


October 17, 1928 





IMPORTANT! 


The Confidential Advice Service 
wishes to express its appreciation for 
the co-operation given by subscribers 
in expediting the replies to their in- 
quiring letters. If the desired results 
are to be attained, letters must be 
limited to one security and a self- 
addressed, stamped envelope must be 
enclosed. 

—THE Eprrors. 




















out of current earnings the company has 
laid the ground work for substantially 
higher profits in 1929. The common, 
which was recommended in the May 2 
issue of THE FINANCIAL Wor -p at 68, sold 
during the week above 96. 


Interborough Rapid Transit— 
Rating “C” 

Another step was taken by Interborough 
Rapid Transit in its fight for a seven cent 
fare when the company filed a brief in the 
Supreme Court. In this brief it was 
stated that the company’s right to a com- 
pensatory fare had not been contracted 
away and that the legislature itself had 
declared a public policy prohibitive of con- 
tracts for permanent or continuing rates 
and such rates are therefore prohibited by 
direct legislative action. Transit officials 
feel confident that their efforts toward a 
higher fare will be successful. 


International Cement— 
Rating “B” 

The cement industry is agitating for a 
revision of the tariff on importations of 
cement. A number of foreign producers 
are able to deliver their product at sea- 
board points below the cost of manufacture 
to the American companies. <A _ higher 
tariff on this commodity would eliminate 
another of the difficulties faced by the 
cement companies in this country. 


Montgomery Ward— 
Rating “A” 

Montgomery Ward is continuing its 
policy of expansion and has lately been 
opening up several new stores a week. At 
present rate it should have over 180 retail 
stores in operation by the end of the year. 
It has been estimated that around $17 a 
share will be earned on the common this 
year. 


Purity Bakeries— 
Rating “A” 

All the outstanding stock of Tip Top 
Baking Company, Louisville, Kentucky, 
has been acquired by Purity Bakeries. Pay- 
ment will be in cash and no new financing 
is involved. 


U.S. Steel— 
Rating “A” 

The U. S. Steel Corporation is now oper- 
ating at about 89 per cent capacity, an in- 
crease of about 3 per cent during the past 
week. This compares with 67 per cent of 
capacity in October, 1927, and 84 per cent 
in the same month of 1926. It is estimated 
that leading independents are operating at 
about 86 per cent, 





Railroads 





Buffalo, Rochester & Pitts.— 
Rating “B” 

The purchase of 67 per cent of the total 
outstanding stock of Buffalo, Rochester & 
Pittsburgh by the Van Sweringen Brothers 
has been announced. It is stated that the 
price paid was $100 a share and the Van 
Sweringens have offered to purchase 
minority holdings at the same figure. This 
is the latest step in the efforts to build up 
a new Eastern trunk line and clearly em- 
phasize the fact that rail executives are 
going to continue to work aggressively to- 
ward the formation of new trasportation 
systems. B. R. & P. common was analyzed 
by THe FInancraL Wortp when it was 
selling at $80 a share. 


Canadian Pacific— 
Rating “A” 

Movement of grain to the Pacific Coast 
last month was a record for September. 
Twenty-seven times as much grain left the 
port of Vancouver during the first 7 weeks 
of the current crop year, which began Au- 
gust 1, as in the corresponding period of 
1927. Canadian Pacific is one of the great- 
est beneficiaries of this traffic. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific’s operations in Septem- 
ber shattered one record after another. 
Average number of cars loaded locally and 
received from connections established a new 
high mark for all time as did the average 
number of miles per car per day. Condi- 

(Please turn to page 494) 
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Treasury offering of 434 per cent 

certificates, maturing September 
15, 1929, included the highest interest rates 
of any issue since 1921, when the credit 
situation resulting from the post-war read- 
justments forced the Treasury to pay as 
high as 6 per cent for its short-term financ- 
ing. It is apparently the judgment of the 
Treasury officials that the present credit 
stringency has become more acute since 
the recent 4%4 per cent offering, and con- 
sequently that the higher rate is necessary 
to insure the success of the new issue. The 
short-term obligations of the Treasury now 
outstanding amount to $1,800,000,000, in- 
cluding the September issue, the highest 
total for several years. About half of the 
proceeds of the new issue will be required 


To terms of the new $300,000,000 





By the Bond Editor 


for the redemption of the Third Liberty 
44s still outstanding, the rest will provide 
for interest payments on the public debt 
due October 15th. As the redemption of the 
remaining Third Liberties will probably 
proceed at a slow rate, a considerable por- 
tion of the new funds will remain at the 
disposal of the subscribing banks for sev- 
eral months. 

The terms of the new offering caused a 
readjustment in the market for previous 
short-term issues, bringing them in line 
with the higher interest rate. Volume of 
trading in high grade investment issues 
continued to be small, with almost neg- 
ligible price movements. Withdrawal of 
the Loree plan for merger of the south- 
western railroads caused a reaction in the 
bonds of some of the lines concerned which 


does not appear to be warranted in view 
of their independent investment position. 
All of the Seaboard issues registered sharp 
recoveries from their recent low prices, 
which had apparently discounted too liber- 
ally the unfavorable factors in this situa- 
tion. Cuba Cane Sugar and subsidiary is- 
sues sold at new lows, reflecting increased 
uncertainty in the sugar situation and in 
the company’s ability to refund these obli- 
gations. We have consistently advised 
disposal of these bonds. 

Convertible bonds, after a week of reac- 
tion, once more came into prominence. 
Hygrade Food Products 6s had a spec- 
tacular move, and Pressed Steel Car 5s, 
Barnsdall 6s with warrants, and Andes 
Copper 7s established new highs. An offer- 

(Please turn to page 500) 








Name of Issue 
Abraham & Straus, Inc., deb. 5%s, w.w., 


Associated Chain Realty Co., Inc., 


American Community Power Co., sec. deb. 5\%s, 1953 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 


Amount 

Offered 

|) Ec ree ae 5,150,000 

ik tam beeen eee 5,000,000 

lst mtge. coll. 5%s, 1957...... 1,100,000 


Atchison, Topeka & Santa Fe Ry. Co., 1st & ref. mtge. 4%s A, 1962. 14,691,000 












Name of Issue 


Abbott. Kinney Co., ist Ja, 1081 2... ..cccccce 
Freeport Water Works Co., Ist & ref. 5s, 1939 
House Financing Corp., Detroit, deb. 6s, 193 
Larabee Deyo Motor Truck Co. ist 7s, 1929.. 
Michigan Steel Corp. Ist 6%s, 1938 
Pennsylvania Tank Line, Inc., equip. 
Peoples Fuel & Supply Co. Ist 6s, 1929-43.. 
Pfister & Vogel Leather Co. conv. deb. 7s, 19 

















Phoenix Iron Co. ist s. f. 6s, 1946.......... 
Portland & Rumford Falls Ry. Ist 5s, 1951 
Salisbury Water Supply Co. ist 5s, 1935 
Upper Mississippi Barge Line Co. Ist equip. 
Utah Light & Power prior lien 5s, 1930 
Waukan Transit Co., Ist 8s, 1931 








trust 7s, 


Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not included) 


Daven raceanniiaes 


ee ey 


BO od sc weenewscsees ‘See 


Philadelphia Electric Co., Ist lien & ref. 5%s, 1953...........-4.- 


Wipe Ns cs cosavinv ss 


ee ee ee ree 4,000,000 
Ne Se eo. Se aera een oe 1,200,000 
Detroit Times (Times Pub. Co.), deb. 6s, 1931-43.................. 2,500,000 
Edgewater Beach Hotel Co. (Chicago), deb. 5%s, 1929-38........ 1,200,000 
ee ee ee OS eer 7,900,000 
iniand Telepuees Co., ist lien Ga, “A,” UDE6. 2. cscs cvccccvsccscvecses 1,050,000 
Meline Mortgage Co. guar. Ist mtge. coll. 5%s, ‘“‘D,’’ 1938.......... 1,000,000 
Missouri Pacific Railroad Co., lst & ref. mtge. 5s, “C,’’ 1978...... 25,000,000 
Palos Verdes Estates Ist mtge. s.f. 64s, 1943.............. 00 cseeee 1,000,000 
Philadelphia, Pa., City of, school district 4%s, 1939-58 .......... 5,000,000 
United States of America 4%% treasury certificates, 1929........ 300,000,000 


Amount 


125,000 
Entire 
125,000 
35,000 
Entire 
34,000 
Entire 
250,000 
44,700 
30,000 
17,000 
Entire 
Entire 
Entire 
Entire 






included) 

Interest Price 
Date or Basis Yield 
A. & O. 101 5.40 
J.& J. 94% 5.90 
J.& J. 97% 5.67 
M. & S. 100 4.50 
F.& A. pase 4.10 
M. & S. 100 6.00 
M. & S. 100 6.00 
M. & 8. ee 5.50-6.00 
J.&D. 97% 5.18 
A. & O. 100 6.00 
F.& A. 100 5.50 
M. & N. 99% 5.03 
J. & D. 100 6.50 
A. & O. ee 4.125 
M. & 8. 100 4.75 








Call Date 

Price Payable 
105 Dec. 1, 1928 
103 Oct. 1, 1928 
100 Nov. 1, 1928 
101 Nov. 1, 1928 
102% Nov. 1, 1928 
101 Nov. 1, 1928 
103 Jan. 1, 1929 
101 Nov. 1, 1928 
107 Nov. 1, 1928 
107% Nov. 1, 1928 
100 Nov. 1, 1928 
105 Dec. 1, 1928 
102 Aug. 1, 1928 
100 Jan. 1, 1929 
105 Dec. 1, 1928 
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By LOUIS GUENTHER 


We hear from many — sources 


Independent lugubrious expressions of regret 
Merchant’s _ over the passing of the independent 
Future merchant. He is vanishing because 


of his inability to compete with the 
large integrated systems which have stretched their 
tentacles over the land. There is one competent au- 
thority, however, who does not think in a similar strain. 
He is Dr. Julius Klein, once the chief aid of Herbert 
Hoover in the Department of Commerce and still a 
member of this important department of the Govern- 
ment. 


In his mind there is no thought of danger of the 
small and independent merchant becoming extinct. 
Possessed of a reasonable amount of capital and will- 
ingness to utilize new methods and by taking advantage 
of new conditions not only will he succeed, Dr. Klein 
asserts, but confronts greater opportunities than he 
ever faced before. Mere largeness of any enterprise 
does not signify that competition must diminish. 

No one has any copyright on profitable merchandis- 
ing methods and mere size itself is no guarantee of 
supernatural efficiency. Those are the developments 


of the human mind which never can fall under any 
monopoly. 


When the cotton gin was discovered the fear 
abounded that it would drive manual labor out of the 
industry. The same superficial opinion welcomed other 
inventions and devices perfected to bring about im- 
provement in industry. What was the result? It 
opened up other opportunities to capable minds for 
even enlarged successes. 

It will turn out no differently for the independent 
merchant through the expansion of chain store mer- 
chandising. Indirectly it can develop into a blessing 
for him if it succeeds in bringing forth the need of 
more efficient and specialized methods of store opera- 
tions. 


Only the weakling succumbs. For him there can be 
no remedy. 


In this era of broken records it is 


Another interesting to note that for this term 
Record of New York University’s finance 
Breaker courses the enrollment of students 


reaches the unprecedented number 

of 3,000. That is the highest registration in this 
branch of work ever reported by this university. 

Other of our leading universities which have installed 

in their curriculums instruction in finance and eco- 

nomics, Columbia, Yale, Pennsylvania, and Harvard, 

also find their enrollments for these courses constantly 


increasing in response to the imperative need for en- 
larging the knowledge needed for the proper han- 
dling of our enormous wealth. 

This expansion in financial education is merely in 
line with our development as a nation which has be- 
come a power in the world of finance. Parents who 
have amassed wealth realize that it is to the advan- 
tage of their children to have them fortified with spe- 
cial knowledge of the science of handling capital. 

Ambitious young men and women, anxious to make 
a place for themselves in the world, also realize that 
their opportunities for success are much improved by 
a better education in the specialized field of finance. 
Corporations are constantly in need of such timber 
among their more youthful employees, upon whose 
shoulders the responsibilities of the future must 
descend. 

The further our universities and educational in- 
stitutions can spread the need of a proper financial 
education the more fortified the country will be to 
maintain its prestige and paramount place in the 
domain of finance. It is a development of a most 
encouraging character. 


With all the newspaper publicity the 


Sleeping successful reorganization of the St. 
Security Paul railroad received, the bankers 
Holders responsible for it find, at this late 


date, holders of some $2,000,000 of 
bonds of the old company have not turned in their 
securities for exchange to others in the new property. 
These bondholders stand to lose their whole investment 
if they do not promptly avail themselves of the last 
extension of time which has been granted them. 

Here is but an instance of the neglect of the careless 
investor. In the case of our Government it is even 
worse. It carries on its books an item of about $51,- 
000,000, representing outstanding bonds on which in- 
terest has ceased. There is no corporation among our 
larger ones which has not experienced in varying de- 
grees this failure of bondholders to clip their coupons, 
or leave proper addresses to which dividends can be 
sent. In the aggregate the total of these dormant hold- 
ings, which receive no return because all track of them 
has been lost, must be extremely large. 

And there is no way by which this neglect can be 
remedied. The sleeping security holder must rid him- 
self of his lethargy, no one can do it for him. There 
certainly can. be no complaint that investors are not 
supplied with the proper data regarding their holdings 
with all the information readily available. A little 
thought and care need only to be employed in keeping 
abreast of developments. 





@ Electric Bond & Share Securities— 


An Undervalued Curb Stock 





@ With more than 800 mergers consummated in the public utility field 
during 1927, it is little wonder that the investing public’s attention has 
been called to their securities and those of the companies operating, 
financing and managing them; 


@ Many of them appear to be selling on a basis that discounts their imme- 
diate future prospects, but the expansion and almost unlimited field for 
electric power companies would seem to make their stocks worthy of 
consideration to the long term investor; 


@ Electric Bond & Share Securities Corporation, which was first recom- 
mended in THE FINANCIAL WORLD May 23, 1925, when selling at $73 per 

_ Share, has since scored a considerable advance. Has the stock discounted 
its future possibilities? 


place in the public utility field. 
The report that over 800 mergers 
were effected during 1927 has called the 
public’s attention to the stocks of the large 
operating, holding, financing and manag- 
ing companies, which dominate this field. 
Coincident with the formation of these 
large companies has been sharp advances 
in the prices of their securities, — 
Today there are fifteen large corpora- 
tions supplying about 80 per cent of the 
national power output, and it is reason- 
able to expect that under centralized man- 
agement, further operating economies will 
be effected making for increasing profits 
over the coming years. Outstanding among 
the management type of company is Elec- 
tric Bond and Share Securities Corporation. 


i AST year saw a great change take 








Bonds 
for Investment 


For forty-six years we have 
assisted investors in the se- 
lection of bonds for sound 
investment, and will be glad 
to make recommendations 
to any one desiring conser- 
vative investment counsel. 


Our October Bond Circular 
contains a carefully selected 


list of bonds we recommend. 
ee 


Ask for Circular S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 

















By LESLIE J. LUNDY 


This stock was first recommended in THE 
FINANCIAL Wor.p, May 23rd, 1925, when 
selling at $73 per share, as compared with 
its current price of $112 a share an ad- 
vance of over 50 per cent. In viewing 
the future does the stock offer further 
possibilities ? 

With the advent of 1925 came the an- 
nouncement that the General Electric 
would make a distribution of its holdings 
in Electric Bond and Share Corporation. 
To do this the General Electric formed 
the Electric Bond and Share Securities, 
and turned over to this company its 250,- 
000 shares of Electric Bond and Share. 
In exchange the stockholders of General 
Electric received one share of the Securi- 
ties Company for every share held. 

The Securities Company holds all the 
common stock of Electric Bond and Share, 
it is dependent upon that company for 
its income and consideration must there- 
fore be given to the latter company. 

The General Electric Company, during 
its many years of operation, had received 
in exchange for supplying electrical equip- 
ment, stocks in various public utility en- 
terprises, Feeling that its best interests 
would be served by segregating these 


holdings, the company formed in 1905 the 
Electric Bond and Share Corporation. 
This company is generally considered a, 
holding company while in reality this is 
not true, as only in one instance does the 
company hold a controlling interest in its 
associated companies. Revenues are de- 
rived from financing, managing, consoli- 
dating and reorganizing electric power and 
light and gas companies. The company 
takes a financial interest in these com- 
panies, and buys, sells and holds their se- 
curities. It also, on a stipulated fee basis, 
builds all of the properties of its asso- 
ciated companies, supervises them, and 
gives expert advice and assistance in mat- 
ters pertaining to engineering, legal, op- 
erating and rate questions. While a sub- 
stantial part of the income is _reccived 
from dividends, the bulk of it is derived 
from the supervisory agreements, due to 
the relatively small amount of stock held. 
The following are the three important as- 
sociated companies of Electric Bond and 
Share, a short history of each, and the 
percentage of stock held by the managing 
company : 

AMERICAN & ForREIGN POWER 

(Please turn to page 505) 


was 

















Security Holdings of Electric Bond and Share 

No. of Recent Recent 
Shares Security © Mkt. Price Mkt. Value 
458,462 Amer. Power & Light common ................ $ 82 $37,693,848 
173,381 Amer. Gas & Electric common................ 175 30,341,675 
117,790 Electric Investors common. .....................--- 67 7,891,930 
41,104 Elec. Power & Light preferred ................ 108 4,439,232 
9,480 Elec. Power & Light 2nd preferred ........ 103 986,820 
299,501 Elec. Power & Light common ................ 38 11,381,038 
353,408 Elec. Power & Light option warrants.... 19 6,714,752 
1,357,483 National Power & Light common ............ 40% 54,978,062 
6,392 Amer. & Foreign Power Ist preferred........ 107 683,944 
481,080 Amer. & Foreign Power 2nd preferred.... 961% 46,303,950 
903,326 Amer. & Foreign Power preferred 40% 130 117,432,380 
768,493 Amer. & Foreign Power common ............ 44 33,813,692 
1,900,420 Amer. & Foreign Power option warrants 24 45,610,080 
Total market value $398,271,403 
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“Bootleg loans.” The coiners of 

it are none less than the bankers 
themselves. It carries a harsh meaning. 
‘In fact, it typifies a reproachful senti- 
/ment since it is intended to mean loans 
illegitimately negotiated. 


NEW. phrase has. been coined: 


* * * 


Bankers have dominated our money 
market for years. However, this control 
over the sources of capital resulted from 
several causes. One was that during the 
growing period of the nation the bankers 
' held the available funds. The other rea- 
' son was that their interest charges were 
'so nominal that little competition was 
} aroused. 
* * * 

' But at no time did they ever exercise 
} a monopoly over the loaning of capital. It 
' is an uncontrollable field. Any person who 
| possesses capital enjoys the freedom to 

E lend it if he so wants to do it and it 
| happens just now that he can engage in 

such transactions on a profitable basis. 

* * * 


| There is a statute in New York that 
» loans negotiated for more than 6 per cent 
| per annum involve usury and therefore are 
) illegal. That law does not cover call loans 
on securities. Any rate can be charged 
| that temporary circumstances warrant. Yet 
) bankers will arbitrarily jump call loans 
without considering it unethical. 
oe se 


But when their field as money lender is 
invaded they at once grow indignant. 
How dare that be done? Down with those 
who bring their capital to the money mar- 
ket. They are no different from boot- 
leggers dealing in spurious “fermenti.” It 
is simply a case of the other fellow’s ox 
being gored and it happens to be their ox. 

* * * 


The prevailing high interest rates are 
too profitable for independent controllers of 
capital to resist. Here is a situation for 
which the banker is largely responsible. 
| Indirectly, bankers admit as much for 

through their organizations they have con- 
fessed their desire to curb speculation be- 


Cause of the enormous increase in call 
loans. 
o 22 
They have increased call and time money 
rates to carry out this purpose only to dis- 
Cover that depositors in possession of con- 
siderable liquid capital withdrew their 
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money and loan it out to get the ad- 
vantage of the enticing interest rates 
quoted. The depositors could not see any 
logical reason why they should let their 
capital remain in a bank receiving but 2 
per cent when they can get 6 per cent and 
more. 
* * * 

As long as such inducements prevail this 
independent lending will continue. Our 
large corporations could not claim that 
they were being successfully managed if 
their officials failed to make similar good 
use of their cash resources. They are in 
business to derive the most out of it. 

* * * 


Changes in bank laws, especially those 
regulating the operations of the Federal 
Reserve System, are now being advocated. 
It is suggested that the law be made 
flexible enough to give to this central sys- 
tem control over brokerage loans. 

* * * 

How the law can be changed to confer 
this authority without an invasion of the 
constitutional rights of our citizens is not 
mentioned. If it were done then inde- 
pendent loans could be properly described 
as “bootleg” loans, but would it stop the 
practice? Money is too portable for any 
yoke to be successfully placed on it. 

> & © 


It is unfortunate that the banking 
fraternity cannot realize that it confronts 
a situation over which it did not exercise 
the proper control. Otherwise the condi- 
tion would have been different. Capital is 
controlled by the law of supply and de- 
mand. As long as there is so much of it 
available, bankers should allow interest 
rates to operate freely. 

x * * 

If this were done, there would not be 
so many independent loans or independent 
agents competing with the banks in the 
money lending business. 

*x* * * 


Therein lies the remedy for a situation 
which in reality is cutting down what the 
banker is most interested in, his source 
of profit. Their- profits have for many years 
been unusully large as the big dividends 
paid on the stocks of their institutions 
confirm. 





£) 
sO a 


“Copy Boy” Wins Partnership 
ROM former copy boy on a Missouri 
newspaper, the St. Joseph News 
Press, and Western Union messenger in 
the west, to a partnership in the invest- 
ment banking firm of F. A. Brewer & 
Company of New York and Chicago, is 
the record of Jay T. McCoy, formerly of 
George H. Burr & Company, since he 
started out on his business career twenty- 
two years ago. During this period Mr. 
McCoy has had a wide and varied career, 
but during the past ten years he has de- 
voted all of his attention to the financing 
and developing of chain store organizations 
in the United States, in which field of en- 
deavor he specialized since associating him- 
self with the Burr organization. - 
Mr. McCoy was first active in New York 














Preferred Stocks 


yielding 
512% to 7% 


Your yearly income may 
be materially increased 
by adding a few selected 
Preferred Stocks to your 
investment holdings. 


Our Preferred Stock 
suggestions sent upon 
request. 


Paine, Webber 
& Gn 


ESTABLISHED 1880 
25 BROAD ST. NEW YORK 





Boston Philadelphia Chicago 
Albany Hartford 























CANADA DRY 
GINGER ALE, INC. 


Bulletin re This Company 
Sent Upon Request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 
Branch Office 
1605 Walnut Street. Philadelphia, Pa. 





























Investment Suggestion 





We Recommend 


American 
Superpower 
Corporation 

First Pfd. Stock $6 Series 
Price to Yield over 6% 


Circular upon request 





Mc DONNELL & (0. 
120 BROADWAY 


NEW YORK 
Members New York Stock Exchange 


San Francisco 
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Cash on Hand and in Banks 


Due from Foreign Banks . 
Bonds and Mortgages . . 
Public Securities . . . . 
Other Stocks and Bonds . 
Demand Loans .... 
Same ioans «wt lt 
Bills Discounted . . . . 


(Less Anticipations) 
a eee ee 
Due from Foreign Offices 


Capital .. ° 


Deposits . . . . ° 





Notes Payable. ... , 


and Other Liabilities 


UPTOWN OFFICE: 
Madison Avenue 
at 45th Street 





Foreign Offices 
LONDON: 10 Moorgate, E.C.2 
Bush House, Aldwych, W.C.2 
| PARIS: 41 Rue Cambon (11 Boulevard 
de la Madeleine) 
MEXICO CITY: Calle Condesa No. 3 





ASSETS 


Exchanges tor Clearing House 


Acceptances Sant in Portfolio) . 


. 


- 


Surplus and Undivided Praha . . 
Accrued Dividend payable September 29th . 


Condition at the Close of Business, September 28. 1928 
(including Foreign Offices) 


Customers’ Liability on Acceptances 


e 


Accrued Interest Receivable and Other Assets . 


LIABILITIES 


* 


Accrued Interest Povaile, Rennve for Taxes 


W 


11 Broad Street 


TWENTY-EIGHTH 
STREET OFFICE: 
79 Madison Avenue 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 


$ 39,962,789.42 
32,497,242.46 
11,745,310.16 
5,760,640.00 
30,553,227.40 
22,856,198.70 
78,429,366.61 
102,613,843.21 
132,642,261.86 


._ e © & 


47,116,972.13 

* 17,120,500.13 
993,776.02 
9,044,136.24 

$ 531,336,264.34 


7 . ° ° 


. . e ° 





$ 30,000,000.00 
26,216,424.09 
900,000.00 
404,224,386.53 
48,531,791.55 
13,217,950.00 


of ° ° e 


. . ° . 
. ° . ° 


8,245,712.17 
$ 531,336,264.34 





IMPORTERS AND 
TRADERS OFFICE: 
40 Worth Street 


District Representatives 
PHILADELPHIA: Packard Building 
BALTIMORE: Calvert and Redwood Sts. 
ATLANTA: Healey Building 
CHICAGO: 105 South La Salle Street 
SAN FRANCISCO: Financial Center Bldg. 






































oe OBLIGATION 
or cost to you, let 
us explain how news- 
paper and magazine ad- 
vertising can be made 
to greatly increase your 


business in all parts of 
the country. 


A modest test 
will prove it. 


Advertising Since 1885 


15 East Huron St. Chicago 








Guenther Bradford & Co. 























Our 
Market Letter 
Service 


Helpful data as a guide for ad- , 
vantageous purchases is furnished 
in our Market Letter Service. 


It includes comments on Market 
and business topics and the results 
of studies of specific issues. 


Issued whenever conditions seem to 
warrant and sent free upon request. 


Odd Lot Department 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


52 Broadway New York 
Telephone: Whitehall 3322 


Branch Office 


16 East 53rd St. New York City 
Telephone: Regent 0863 
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on the Curb Market when this Organization 
traded in securities in the open air on 
Broad street. He participated in this may. 
ket for about five years and seven Years 
ago became affiliated with George H. Burr. 
Mr. McCoy will continue to specialize ; in 
chain store securities and financing, as the 
Brewer firm also specializes in this fielg 








“Bulls” and “Bears” 
(Concluded from page 489) 
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tions generally throughout the territor; 
served by Mop are satisfactory and it ‘ 
expected that the splendid volume of traffic 
now moving will be continued. 


Northern Pacific— 
Rating “A” 

Northern Pacific’s earnings for Septem. 
ber, when published, will show a gain of 
approximately $200,000 gross as compared 
with the same month of last year, according 
to President Charles Donnelly. Net income 
for 1928, after taxes and charges, should 
be more than $2,500,000 above 1927 net, 





£) 
Vv 


DIVIDENDS DECLARED 








Pe- Pay- _ Hidrs. of 

Company Rate riod able Record 
Am. Rolling Mill ..................50¢e Q Oct. 15 Sep. 30 
Do pf. (old) ceed 4% Q Oct. 15 Sep. 30 
Atlas Powder pf. sessed ¥Q% Q Nov. 1 = Oct. 19 
Adams Millis pf. <cpaaria $1.75 Q Nov. 1 Oct. 18 
Do 6% 2d pf. 37% Q Nov. 1 Oct. 15 
Do 6% lst pf. sesosceed Q@ Nov. 1 Oct. 15 
Do 7% Ist pr. ....8T%e Q Nov. 1 = Oct. 15 
Am. Sales Book pf. . ..--$1.75 Q No. 1 Oct. 15 
Allis Chalmers .---$1.75 Q Nov. 15 Oct. 24 
Adams Mills .. ---00c .. Nov. 1 Oct. 18 
Bigelow Hartford Cpt. $1.50 Q Nov. 1 Oct. 13 
OS ees ricco @ No. 1 64.0 
Bangor & Aroostook panne 87c Q Dec. 31 Nov. 30 
Do pf. : $1.75 Q Dec. 31 Nov. 30 
Bucyrus-Erie 200 Q Jan. 2 Dee. 8 
ff aes 62%c Q Jan. 2 Dee. 8 
Butler Bros. ... ica me mee 16 SAR 
Christie Brown ry Co. ....00¢ Q Nov. 1 Oct. 15 
Castle (A. M.) & Co. ..........75¢ Q Nov. 1 Oct. 20 
Cons. Laundry $7.50 pf. $1.8734%4 Q Nov. 1. Oct. 15 
Can. Vickers Ltd. pf. 1%% Q Nov. 1 = Oct. 15 
Mohawk Mining poetics renee $3 .. Dec. 1 Oct. 31 
Maytag Co. pf. ........ -75c Q Nov. 1 Oct. ‘15 
__ ye SS SSE $1.50 Q Nov. 1. Oct. 15 
Motion Pict. Cap pf............. 50c Q Oct. 15 Oct. 10 
Nat. Elec. Power, A .45¢ Q Nov. 1 Oct. 20 
he eae $1. 62% Q Nov. 1 Oct. 15 
N. ¥. Merchandise sucessesceervsetO0 @ Nov. 1 Oct 3 
Do 7% pf. aed $1.75 Q Nov. 1 Oct. 20 
Nestles-LeMur A ....................50¢ Q Nov. 15 Nov 1 
es, ER A, GOED vas. es eseccescincs 15e Q Oct. 25 Oct. 8 
SS oes obec ..15¢ Q Oct. 25 Oct. 8 
Pacific Coast Bisc. ........ .25¢ Q Nov. 1 Oct. 18 
Si Sere ee ae ee ee 
Pullman, Ime. ........................-$1 Q Nov. 15 Oct. 24 
Packer Corp. .......................62%e Q Oct. 15 Sep. 
Penn Cash C. Corp. 15¢ Q Oct. 25 Oct. & 
RES ae 15e¢ Q Oct. 25 Oct. 8 
Richardson Co. ................ .$2 Q Nov. 15 Oct. 31 
Richfield Oil ............................50€ Q Nov. 15 Oct. 20 
Scott Pub. 7% pf. A.......$1.75 Q Oct. 31 Oct. 17 
Do 6% pf. B..................$1.50 Q Oct. 31 Oct. i 
Superheater Co. ; $1.50 Q Oct. 15 Oct. 9 
Savannah Sugar .... $1.50 Q Nov. 1 Oct. 15 
__ eee sececsaneeehlo%S @ Nov. 1 Oct 15 
Spiegel, May, Stern ........ ....75¢@ Q Nov. 1 Oct. 16 
Do 64%4% pf. ................153% Q Nov. 1. Oct. 16 
Tung Sol Lamp . vecvessseeeee-50€ Ex Nov. 1. Oct. 20 
Un Cigar Stores 6% pf....14%% Q Nov. 1. Oct. 18 
Utility Shares .... re 30c SA Nov. 1. Oct. 15 
Un. Oil of Cal. veeseveeeed0C Q Nov. 10 Oct. 18 
wx Cee ....................b8 @ Be -1 Oct. 1b 
Wagner Elec. . veeeeee-$1.50 Q Dec. 1 Nov. 1 
White Sew. Mch. pf. ............$1 Q Nov. 1 Oct. 19 





RIGHTS ON N. Y. S. E. 


Stock Record Expires Privilege 
Curtiss Aero ................ 9-25-28 10-25-28 1- 5@!100 
Fox Film “‘A’’ ........ 10- 1-28 10-22-28 1- 5@ 8 
Gen. Am. T. Car ....10- 1-28 11- 1-28 1- 5@ ® 
Gold Dust .................... 9-25-28 10-15-28 1- 2@ 8) 
Gotham 8. Hos. ........ 10- 1-28 10-22-28 1- 2@ 1 
Grant (W. T.) & Co. 10- 1-28 10-30-28 1-16@ 70 
Jordon Motor ..............9-25-28 10-15-28 .5873-1@ 4 
yes 9- 1-28 10-31-28 met 
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British Trade and Finance 


( The present governor of the Bank of England in order to 


meet the wishes of English industry has adopted a policy 
of low money rates and of eliminating changes in the rate 


as far as possible; 


¢ Artificially high money rates in the New York market 
together with other factors brought about a move of the 


dollar against London, 


tightening the London money 


market and making it more difficult for the Bank of Eng- 
land to prevent a rise in the rate; | 


q Any raising of the bank rate would have a bearish influence 
on the London stock market, which except for some spe- 
cialties connected with American interests, has shown little 


activity during recent months. 


Selection and caution are 


recommended to the American investors in the London 


market. 


By HARGREAVES PARKINSON 


(London correspondent of THE FINANCIAL Wor LD) 


is being anxiously watched here, 

since a further upward twist in 
American money rates may not merely 
make a rise in the British bank rate in- 
evitable but check the progress of a most 
promising experiment on the part of the 
Bank of England. Briefly, there has been 
for the last half century a certain element 
of friction between industrial and financial 
interests in Great Britain as regards 
changes in money rates. A necessary fea- 
ture of London’s position as an interna- 
tional centre is the existence of large for- 
eign deposits capable of being withdrawn 
on demand at any time. Such withdrawals 
tend to reduce the national gold reserves, 
and, consequently, to limit the volume of 


T. course of events in New York 


F credit available, inter alia, for home indus- 


try. The traditional weapon of the Bank 
of England against a drain of the national 
gold reserve has been the raising of its dis- 
count rate, which has automatically in- 
volved an increase in the charges made by 
the commercial banks for loans to indus- 
trialists. The latter have naturally com- 
plained of the sacrifice of their interests 
to those of “high finance,” a particularly 
sore point being the frequency with which 
the bank rate has been changed—usually 
with very little warning—in response to 
external factors with which they had no 
direct concern. This feeling, though not 
openly avowed, was undoubtedly behind a 
good deal of the opposition of representa- 
tive industrialists to the British return to 
the gold standard in 1924. 
Present Governor’s Desires 
The present governor of the Bank of 


= England, who has effected numerous de- 


Partures from tradition during his long 
tenure of office, is credited with a desire 
to meet the wishes of industry in this 
matter, consistently with the maintenance 
of the fundamental principles of the British 
system. In particular he is believed to be 
anxious to prevent changes in the bank 
fate as far as possible. The instruments 
to his hand are two in number. First, the 
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bank’s gold reserve is at the record level 
of £62,000,000, an increase of no less than 
£27,500,000 on the corresponding figure 
for last year. Second, wartime and post- 
war events have given the bank an un- 
official but weighty psychological influence 
over the money market. From time to time 
the bank “passes the word” round the main 
firms, quietly but effectively, and market 
policy takes on the desired orientation. 
Bank Rate Changes 

The last change of the bank rate was 
made in April, 1927. In the autumn of 
that year it was intimated that the quota- 
tion for three months’ fine bills (the “key” 
rate of the discount market) might advan- 
tageously be stabilized at around 4 5/16 
per cent, and there it in fact remained until 
the early part of this year, when a grow- 
ing plethora of funds caused the market 
to “run away from the bank,” and the 
three months’ rate fell as low as 3 11/16. 
Considerable pressure was thereupon 
brought to bear on the bank to reduce its 
discount rate, but the authorities refused 
to move. With the summer came a strik- 
ing change in conditions. The New York 
and other exchanges moved against this 
country (both New York and Montreal 
are now below gold point), and the 
money market became quite definitely tight. 
Today the bank’s efforts are being directed 
to prevent a rise in the official rate. The 
word has again been passed, and the three 
months’ bill rate has been maintained at 
41%4 for some weeks, but the outcome is 
still on the knees of the gods. Hence the 
close watch of observers here on events 
in America. If the Federal Reserve au- 
thorities deem it necessary before or 
after the presidential election, to check 
the persistent bull movement in Wall 
Street by a further upward turn of rates, 
and the tendency to transfer floating bal- 
ances from London to New York is there- 
by accentuated, the Bank of England may 
be compelled to protect its gold reserve 
by raising bank rate, and the governor’s 
present policy will have been proved im- 











Adams-Millis 


Corporation 


Manufacturer of hosiery selling 75% 
of its output to chain store systems. 


Common Stock 


Traded on 
New York Curb Market 


Send for Circular H-292 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St 


New York 


Detroit Milwaukee 


Los Angeles 


Chicago 
Denver 


























Gray & 
Wilmerding 
5 Nassau Street 
New York City 


Members N. Y. Stock Exchange 
Members N. Y. Curb Market 


Direct Wires—Houston 
Birmingham, Buffalo, Chicago 
Grand Rapids, Detroit 


























In the 
Market Letter 
this Week , 


Observations on 


Allied Chemical 
& Dye Corporation 


SENT ON REQUEST 
ASK FOR 1013-5 





Accounts carried on 
conservative margin. 





MCCLAVE & CO. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market (Associate) 


67 Exchange Place 
New York 
Telephone Hanover 3542 





BRANCHES 
Hotel Ansonia, 73rd St. & B’way, N. Y. 
1451 Broadway, Cor. 41st Ks N. Y. 
5 East 44th St., N. 
New Brunswick, N. ¥: 
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Selecting 
Attractive 
Investments 


Public understanding of the 
relationship of constructive 
financing to national and in- 
dividual welfare is reflected 
in the large volume of cur- 
rent investment offerings and 
their quick absorption. 
When you wish to make 
selections, either for funds 
available, or for any ad- 
visable rearrangement of your 
present investment holdings, 
we extend to you the benefit 
of our knowledge and long 
experience both as dealers and 
underwriters. 


Write for Circular No. 1764 


“Investment Suggestions” 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York Stock Exchange 














Rico Sugar 


: Special Memorandum ; 
sent on reques 
HORNBLOWER | 
& WEEKS 
; Established 1888 ; 
4 42 Broadway : 
: 731 Fifth Avenue : 


NEW YORK 
BOSTON 


DETROIT 
PROVIDENCE 
CHICAGO PORTLAND, ME, 
CLEVELAND PITTSBURGH 
Members of the New York, Boston. 
Chicago, Cleveland, Pittsburgh 
and Detroit Stock Exchanges 


























INVESTING 
BY MAIL 


@ More than half our 
clients do their invest- 
ing by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


@ But when we know 
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practicable, for the time being, at any rate. 

Apart from its long-period implications, 
a rise in bank rate would be particularly 
unwelcome during the next two or three 


months. Industry and trade have been less 


active recently than had been generally 
hoped, and the total of the unemployed has 
risen in five months by over a quarter of 
a million. Part of the increase is doubtless 
due to “rationalization,” and a still larger 
share to depression in the coal industry, 
which remains the blackest spot in the pic- 
ture, but a falling-off in trade activity gen- 
erally is indicated after all allowances are 
made. There has lately been tangible evi- 
dence, however, of improving sentiment, 
growing order books, and re-engagements 
of men “stood off.” Seasonal conditions 
are likely to assist this development, but a 
rise in the cost of financial facilities, com- 
ing precisely at a time when the demand 
for accommodation was increasing, might 
bring it sharply to a halt. 

Any raising of the bank rate would, of 
course, be a bear factor on the Stock Ex- 
change. The September activity of New 
York has had no parallel here. It is true 
that a number of quotations have moved 
upwards, and that frequently, as in the case 
of the gramophone group, the stocks af- 
fected have been those in which America 
is interested, but the tendency has not been 
at all general. The public has left matters 
largely to the professional operator, con- 
fining itself largely to “bargain hunting,” 
frequently on the recommendation of writ- 
ers in the popular press. The “urge” of 
investment demand, which, in the long 
run, is the only reliable source of sustained 
activity here, has been lacking, though 
quotations, on the whole, have remained 
steady. The general view among insiders 
is that a moderate and selective rise in 
prices may occur during the next few 
months, but that—apart from “specialties” 
and international counters—markets gen- 
erally will be much more sensitive to 
changes in underlying financial and trad- 
ing conditions than they were last year. 
What will happen when next year’s elec- 
tions take place no one ventures to prophesy 
as yet. Mr. Baldwin is credited with the 
intention of effecting numerous changes in 
his Cabinet this autumn, so that the coun- 
try may form an idea of the government 
it may expect if the party is returned next 
May or June (one of these two months 
may now, more or less safely, be fixed as 
the probable date of the elections). The 
coming Conservative conference will de- 
cide whether or not the party will go into 
the field under the banner of a higher 
tariff policy—a course popular with some 
of its members but not, as past experience 
has shown, with the electorate. 


The above review of conditions, taken as 
a whole, suggests that a certain caution on 
the part of American investors may not be 
inadvisable during the coming winter. Op- 
portunities for the favorable placing of 
funds, temporarily or permanently, in Brit- 
ish securities will certainly occur, but they 
will call for careful selection, and unduly 
heavy commitments may well be avoided. 








Why 
Leading Chain Stores 


Have Installed 
Automatic Salesmen | 


Such stores as Woolworth, Uni- 
ted Cigar Stores Company of 
America, Liggetts, Schulte, Hap- 
piness Candy Stores, Walgreen 
Drug Company, and many others 
which are eminent monuments to 
the great American genius for busi- 
ness organization, have come to 
realize the tremendous earning | 
power of the vending machine in | 
merchandising, and have installed 
the machines of the Consolidated 
Automatic Merchandising Corpo- 
ration in their thousands of stores. 


The investment position of 
*“CAMCO” is in this growing 
period particularly attractive and 
we ask your inquiry regarding its 
preferred and common stocks. 
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Willys-Overland 
(Continued from page 487) 
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ness warranted.” Though the yield on the 
regular payment is only 4.3 per cent a 
sound policy of paying out half the earn- 
ings or $2.00 would represent a return of 
better than 7 per cent. Whether this 
policy will be adopted in taking care of 
expansion and development needs remains 
problematical, but nevertheless the equity 
is there to be reflected sooner or later in 
a greater reward to the common stock- 
holder. The stock does not appear selling 
too high with those prospects. 


Financial Position Improved 


In that no previous dividends have been 
paid on the common stock dating back to 
November, 1920, an exceptionally strong 
financial position has been built up. Net 
working capital as shown in the June 30 
balance sheet of $28,379,474 emphasizes 
the change since 1921, when it amounted 
to slightly over three millions. The current 
book value of the stock with good will 
carried at $1 excluded amounts to $47,- 
Current assets 


p of $45,741,200 exceed current liabilities of 


SUE te Dr Ne 


$17,361,726 by 2.7 to 1. Cash and the 
equivalent make up about fourteen million 
and notes and acceptances receivable seven 


| millions of the current assets. Through re- 
) tirement both bonds and preferred stock 


De 


show reductions of about one million each. 
Funded debt amounts to $5,000,000 and the 
preferred is outstanding in the amount of 
165,207 shares. Plant expansion and mod- 


ernization in recent years has demanded 


oh ae 


heavy expenditures typical of its expansion 
at Toledo, Elyria, Pontiac and Los An- 


' geles, which have recently made necessary 


an outlay of around $5,000,000. A charge- 
off of about $20,000,000 has been made 


| over a period of years with properties car- 
} ried at $35,383,071. 


The expansion of facilities has been 
prompted by constructive changes in the 


© sales and manufacturing organization of 


| the company. 


The sales division of the 


} company under Colin Campbell, former 


Chevrolet and Durant executive, has had 


| injected into it a productive stimulus and 
; together with Amos Northrup, designer of 


the present Hupp models, are shaping the 


) promising record for the coming year. 
| The new models of the line to be exhibited 


at the annual shows are expected to meet 
with a very popular appeal and demand. 


| It is the policy of the company to specialize 
pin the lower price cars which the Los 
: Angeles plant and other additions com- 


pleted will permit the aggressive produc- 
tion schedule of 300,000 cars in the first 
six months of 1929. Economies in pro- 
duction coupled with more favorable con- 
tracts for accessories and fittings will allow 
a larger profit per car than was the case 
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Federal Water Service 
Corporation 
Class *‘A”? Common Stock 


Federal Water Service Corporation Class “A” Com- 
mon Stock, currently selling on the New York Curb 
Market around $39.50 per share, has interesting pros- 
pects for higher price levels. 


Federal Water Service Corporation and subsidiaries, 
with properties valued at approximately $144,000,000 
and with annual gross earnings of more than 
$14,000,000, controls the largest system of independent 
water companies in the United States. 


Shareholders have the option of receiving dividends 
at the rate of $2.00 in cash or 8% annually in stock. 
Earnings for the twelve months ended August 31, 
1928, as shown in our new circular, amounted to more 
than $4.70 per share. 


Write for special folder F.W.-17 
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this year. 
sively entering the truck field in the lighter 


The company is also aggres- 


and speedier vehicles powered by the 
Whippet six-cylinder motor. Export busi- 
ness can be regarded as a further valuable 
outlet in 1929 in surpassing the current 
period which established new records. The 
dealer organization has increased by 45 
per cent over a year ago with field stocks 
well in control in making ready for model 
changes. 


It appears reasonable in viewing the 
outlook for the remainder of this year and 
the first six months of 1929 to expect earn- 
ings of $4 a share for 1928 and a further 
improvement in 1929 without the extraor- 
dinary deductions and expenditures of this 
year. A price of $50 a share for Willys- 
Overland common stock would be justified 
if indicated earning. prospects are realized 
in 1929. With these prospects it is 
difficult to justify the position taken by 
those who decry a legitimate demand for 
securities representative of increasing 
values. To make a typical case of it, let 
us say 100 shares of the stock are pur. 
chased at a cost of $2,800. Given a year’s 
time, a price of $50 a share would repre- 
sent an enhancement to $5,000 in value, 
and with only regular dividends another 
$120 added or $5,120. This would be a 
return of 83 per cent on the invested 
capital on an outright purchase. If a price 
of $40 a share was only justified and 
realized this on the same basis would 
amount to a 47 per cent return, with cur- 
rent earnings running at a rate that makes 
these prospects reasonable of anticipation. 
In borrowing 50 per cent of the purchase 
price the return, allowing $84 for a full 
year’s interest on the borrowed capital, 
would permit a return of 88 per cent with 
the stock commanding a price of $40 a 
share. 


There are, of ccurse, speculative risks 
attached in this type of commitment, but 
certainly not out of proportion to the in- 
dicated benefits in a _ situation such as 
Willys-Overland presents for those in a 
position to comfortably assume the risk. 
Acting on these basic factors there appears 
little reason for the reprimanding and cen- 
suring given the investing public for them 
backing up their confidence in our leading 
industrial enterprises by the purchase of 
stocks for a business interest in them. As 
one of the major companies in the industry 
its strength is measured by its ability to 
meet a keen competition in satisfying an 
exacting demand of the motor car public 
which demand will be further increased by 
our country’s rising prosperity. 


* * * 


This analysis is prepared on the specula- 
tive probabilities, and this stock should 
not be thought of as an investment and 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risk involved. 








may have little effect upon 
day to day fluctuation but 
are an important item goy- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation, 
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OVERSTAYING 
A 
BULL MARKET! 


Most investors make money in a bull mar- 
ket, only to. lose it in the bear market that 
inevitably follows. . 

This was strikingly true during last April 
and May, when many investors lost all -the 
profits made, in the “‘collapse” of early June. 

All during April and May, the American 
Institute of Finance persistently warned of 
the drastic readjustment ahead. Speculation 
in the securities market is again rampant, 
with prices at extreme high levels. 


WHAT NOW? 


Should investors sell all security holdings’ 
Is a broad bear market ahead, or simply 4 
temporary correction of an _ over-extended 
speculative position? Or, is a discriminating 
attitude advisable, with a bullish position on 
individual issues? , , 

All these questions are answered, specific 
advices to aid in taking advantage of prob- 
able conditions ahead, are given in a NEW 
Analysis of the stock market, that should 
be invaluable to all investors, RIGHT NOW. 

To obtain a copy, FREE, simply ask for 
FWO-13. 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 
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Hydrox Ice Cream Company recently in- 
troduced the “Bridge-Box,” a packed brick 
of ice cream measuring midway between a 
pint and a quart and prepared especially for 
bridge parties. The company has been 
featuring in its advertising this new prod- 
uct as well as the packed pint and quart 
ice cream brick rather than the bulk, as 
there is no shrinkage and very little spoil- 
age in this form of product. 


Sheffield Farms, the largest milk sub- 
sidiary of National Dairy Products, has 
also been responsible for a number of 
radical developments in the milk business. 
Among these have been the introduction of 
pasteurization, graded milk and certified 
milk. A few months ago it ‘introduced 
the most radical new departure in milk 
transportation, the refrigerator tank car. 
These new cars are equipped with two 
glass-lined, cork-insulated tanks of 12,000 
quarts capacity, or a total of 24,000 quarts 
per car. They maintain the temperature 
without change, creating a new record in 
ice refrigeration. The economies in this 
new form of transportation are numerous. 
The new cars carry three times as much 
milk as the old style cars and eliminate 
almost all of the handling such as cross- 
town trucking, loading and unloading 40- 
quart cans, etc. That the company is 
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A Nation-Wide Market Place 


Banks, insurance companies, institutions, corpo- 
rations, dealers and individuals, in every State, 
comprise the investor list of our organization. 

Our Trading Departments in the principal fi- 
nancial centers, linked together by direct private 
wires, render prompt service cn quotations, pur- 
chases and sales to dealers, individuals and other 


customers. 


This wide distribution, combined with nation- 
wide trading facilities, assures a ready market 


for our bonds. 


AC.ALLYN*> COMPANY 


INCORPORATEDO 


Investment Securities 


; CHICAGO NEW YORK BOSTON PHILADELPHIA MILWAUKEE 
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Your 


Investments 


.» » how successful 
are they? 


Using your capital to follow 
tips is exciting, but our rec- 
ords of results from many 
thousands of investors show 
that this method is usually 
productive only of losses. 


When “‘chey”’ are going to put a 
stock up 20——30—50 points, ic 
presents an alluring prospect, but 
only too often “‘they”’ fail co real- 
ize their objective. 


The way to buy 


Buy on values; the right securities 
at the right time. Take advice only 
from an established source, and a 
source that is unbiased. 


Brookmire Service has a record of 
nearly a quarter century; an accur- 
ate record; one chat has proved 
profitable co its clients. 


Do these 3 things interest you? 
This Service has proved co be the 


solution of investment worries 
for investors both large and small. 
Ic undertakes to (1) save you time 
(2) remove worry (3) gain for you 
a betcer-chan-average return. te is 
not speculative. Ic will not make 
you rich over night. Ic cannot be 
used co full advancage by che man 
with less chan $5,000 in invest- 
ments. If you are interested in 
conservative investment and in an 
analysis of che presence trend of 
prices send for a description of 
Brookmire Service and a copy of 
our latest Bulletin. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-265 
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striving for more efficient and healthful 
service is indicated in the recent appoint- 
ment of Dr. L, I. Harris, former Health 
Commissioner of New York City, as its 
public health expert and consultant. 


The introduction and development of 
these economies in operation should make 
for further expansion in earnings. The 
outlook for the dairy industry is ex- 
ceptionally good, as the per capita consump- 
tion of dairy products has grown each year 
without interruption. The prospective 
milk supply situation is favorable, with an 
average increase in production indicated as 
a result of the general improvement in the 
quality of the cows, the methods of man- 
agement, and the intensity of feeding. 
Dairy producers look for a gradual ex- 
pansion of the industry, keeping step with 
the upward trend in the demand for dairy 
products. 


National Dairy Products enjoys the 
strongest financial position in its history. 
Early this year it simplified its capital 
structure and reduced fixed charges by 
means of the sale of $35,000,000 of 514 per 
cent debentures, utilizing the proceeds to 
redeem its 6 per cent notes and the pre- 
ferred stock and funded debt of its sub- 
sidiaries, leaving a balance to add to its 
working capital. The outstanding stock 
includes $6,924,400 of class A 7 per cent 
preferred, $5,000,000 of class B 7 per cent 
preferred, and 1,598,566 shares of no par 
common. The management has been con- 
servative in its dividend policy in the past 
allowing a large percentage of profits to 
be ploughed back into the properties. The 
recent action of the directorate in declaring 
an annual stock dividend instead of in- 
creasing the present $3 rate indicates the 
policy of conserving its cash for further 
expansion and development. 


With a strong financial status, a favor- 
able past record, and every indication for 
further earning growth, National Dairy 
Products, earning about 8 per cent of its 
current market price of $110 a share, con- 
tinues to offer possibilities for long term 
holding together with an unusually at- 
tractive yield of over 6.5 per cent. 
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ing of the common stock into which the 
latter are convertible has been made by a 
group of local bankers, creating a market 
which previously did not exist. The stock 
immediately sold at a premium, carrying the 
bonds to record levels. There appear to 
be possibilities in the Barnsdall and Andes 
situations which warrant a continuance of 
speculative commitments, but profit taking 
is indicated where holdings are viewed 
from a strictly investment standpoint. 


St. Paul adj. 5s have reacted to levels 
at which they offer a very attractive semi- 
speculative opportunity. These bonds 
seem destined to move into the investment 
class in the near future. 


re 
in 15 years 


on your Present living Budget 
by investing in safe First Mortgage Bonds 


Follow the definite plan given in this 
book, and your financial independence 
is won. 


The plan works just as surely, whether 
you are now earning $1,000 or $100,000 
a year. 


- The way is certain—each step plainly 


indicated and absolutely safe—inde- 
pendent of luck, business genius or 
speculation. 


Every fact has been harvested out of 
the 47 years’ experience of Cochran & 
McCluer in the first mortgage invest- 
ment banking business. 


The plan is so simple, anyone can 
understand it—so definite anyone can 


follow it—and so certain, no one can 
fail. 


In addition to the Financial Independ- 
ence Plan and the unique budget 
schedule, the book gives suggestions 
that enable you to enjoy more of the 
good things of life, both while build- 
ing your independent fortune and after 
you have attained it. 


We invite the most skeptical to read 
this plain, straightforward, interesting 


Send coupon. We employ no salesmen, 
therefore none will call. 


€ Cochran & McCluer Co. FW 10-17 
& 44 .N. Dearborn St., Chicago, III. 
Please send me, without obligation. 
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Established 1881—Never a loss to any investor. 
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| Bankers and Stock Prices 
(Continued from page 485) 








dividends have recently offered common 
stockholders rights to buy at less than cur- 
ent quotations. They are Murray, Goodyear, 
ordan, Kelly-Springfield and duPont 
Motors. Never before have so many non- 
jividend payers been able to get new 
money from stockholders. 

Now then, to the resolution. After re- 
citing that the combination of low interest 
rates and capital accumulation in this 
country made it possible to market many 
new securities and thus relieve corporations 
of necessary recourse to banks for current 
or seasonal needs, thus reducing demand 
for eligible paper, and referring again to 
the loss of $500,000,000 in gold, which 
Governor Young of the Federal Reserve 
described as beneficial, the resolution 
fnally winds up with a plea that bank 
depositors leave their money in the banks 
and do not loan it at higher rates on 


collateral. 
Cash & 
Security Funded e 
Holdings in Debt in Surplus 


Year Million $ Million $ Reserves 
°27 102.1 none 286.7 
llied Chemical. ’22 19.9 2.2 211.0 
27 35.4 47.6 60.8 
Amer. Smelt. ... ’22 7.6 42.5 22.4 
27 14.3 11 65.6 
mer. Tobacco . ’22 10.9 1.7 33.3 
°27 20.9 1.6 68.6 
me Ukiaiweds 22 5.4 — 20.8 
‘ 40.8 2.4 36.3 
orn Products .. ’99 18.1 2.8 37.8 
°27 32.4 —_ . 
astman Kodak. +99 42.7 cats DY 
= "27 = 264.4 — 596.0 
xen'l Motors... 92 27.9 Pa 150.3 
. 27 42.2 a 129.7 
nter'n Harvester 192 10.9 at 75.5 
vat’l Biscuit ... x es. a . 
seat a 27 2 — 17.4 
at’l Supply ++ 999 1.6 ie 12.7 
rairie Pipe .... an — as op 
°27 40.2 a 63.4 
ears Roebuck... 99 22.7 16.9 11.5, 
Std Oil, Ind. ines —. _ — 
Timke Roll . °27 17.4 =— 26.8 
er ae ‘a 12.1 
Union Pacific .., 27 257.5 411.3 395.5 
22 217.1 388.0 311.8 
Union Tank Car. '27 7.700 11.7 17.4 
°2 BT 9.0 7.2 
United Fruit ... a og — ee 
' 8.9 _ 49. 
a ee °37 276.8 500.1 955.2 
22 195.8 571.3 801.5 
Westinghouse .. °27 33.0 36.2 92.7 
’ "22 7.9 30.0 44.5 
Western Union . ’27 30.2 72.5 124.7 
22 23.4 47.0 71.7 
oO, re 1927 1416.3 1084.4 3365.6 
1922 690.4 1111.5 2041.9 


‘Surplus and reserves plus allowance for 
Stock dividends, etc. 


The answer to this conclusion is that if 
I can get a higher return on my capital 
with sufficient safety I have a perfect right 
todo so and no law could effectively stop 
me, The bank, after all, is a middleman 
and if the bank charges too much for its 
service some other cheaper way will be 
found. Capital is a commodity for all 
practical purposes which will seek the 
highest yield with the safest return. 

So much for the conclusion of the reso- 
lution. When we examine the premises 
carefully we discover to what extent the 
bankers have strained in order to make 
out their case. I will quote verbatim: 
The large corporations through the sale 
of their securities liquidated their indebted- 
ness.” This simply is not so. Some weeks 


October 17, 1928 





NEW ISSUE 


the Old World. 


planned. 


its products. 


ALBERT C. ALLEN, New York, Direc- 
tor; Executive Vice-Pres. and Director, 
United Cigar Stores Co. of America. 


D. J. COTTER, New York, Secretary and 
Treasurer. 


H. G. GRIFFITHS, New York, Director; 
General Manager, Pennsylvania Drug 
Co., New York. 


THOMAS W. PELHAM, Boston, Direc- 
tor; Director of Sales, Member Execu- 
tive Committee, Gillette Safety Razor 
Co. 

All legal 
Whitlock & Scarff, New York, 





Offering Subject to Prior Sale 


200,000 Shares 


No Par Common Stock 


La Lasine International, Inc. 


Registrar & Transfer Agent, UNITED STATES CORPORATION COMPANY. 
A Letter from William D. Young, President of the Company, is summarized as follows: 


La Lasine International, Inc., has acquired the business in France and 
Italy and the International rights in the famous French formula La Lasine 
Antiseptic, discovered by the French chemist, Laval. 
and the devastating influenza epidemic, La Lasine won the recognition and 
praise of prominent medical, civil, military and ecclesiastical authorities of 


The present activities of the corporation will be concentrated on La 
Lasine Antiseptic. It also manufactures a line of French toilet preparations of 
the highest standard; and the exploitation of its foreign rights is being 
It operates its own modern and thoroughly equipped plant in Boston, 
Mass., and manufactures its own products. 

UNITED CIGAR STORES COMPANY OF AMERICA has acquired 

a substantial stock interest, will share in the affairs of this corpora- 

tion, and is represented on the Board of Directors. The United chain 

and its subsidiaries, including WHELAN DRUG COMPANY and 
others, are under contract to promote the sale of La Lasine through 
vigorous campaigns for a ten-year period. 

Liggett’s, Pennsylvania Drug Co., Owl Drug Co., Schulte-United 

5c to $1-Stores, Shepard Stores and other chain store systems have 

arranged with LA LASINE for marketing and advertising. Over 

3,000 outlets now stock LA LASINE in New England. 

The present financing is for the purpose of obtaining additional 

working capital for the continued expansion, in keeping with the rapid 

development of its business which is anticipated from the national 
scale of its present plans for the advertising and merchandising of 


matters are subject to the approval of our counsel, 
and of counsel for the Company, 
Messrs. Ham, Taylor & Bilodeau, Boston, Mass. 


It is the intention of the La Lasine International, 
listing on the New York Curb Exchange. 


This stock is offered as a speculative purchase. 


Price, $6.50 Per Share 


Inquiries Solicited 


BANKERS SERVICE CORPORATION 


Established 1908 
19-21 Warren Street, New York. Barclay 5050-5076-5077 


if 
j 
| 
Information contained herein is obtained from sources we believe to be reliable, | 

but is not guaranteed. | 


During the World War 


JOHN SHEPARD, 3rd, Boston, Directer; 
President, Shepard Department Stores, 
Boston. 


A. STAAL, New York, Director; Comp- 
troller, United Cigar Stores Co. of 
America. 


EDWARD G. YOUNG, Boston, Vice- 
President and Director; President, Frank 
Ridlon Co., Boston, Mass. 

WILLIAM D. YOUNG, Boston, Presi- 
dent and Director; Chairman of the 
Board, La Lasine International, Inc. 

Messrs. Holm, 


Inc., to make application for 

















ago I presented a list of twenty “cash rich” 
corporations which had more than $1,400,- 
000,000 of cash and marketable securities 
on hand. The period of easy money 
started in 1922 and lasted through 1927. 
What do we find? Did they issue bonds 
on which bankers made an underwriting 
profit and thus reduce their eligible paper 
loans at these banks? These are the larg- 
est and most successful corporations in the 
country and cover practically every field. 

We find (the detailed figures are. given 
above) that they had more than $1,- 


400,000,000 of cash and marketable securi- 
ties this year compared with $690,000,000 
at the end of 1922. We find that surplus 
and reserves (allowing for stock dividends) 
increased by $1,323,700,000 in that period. 
We find that bonds outstanding decreased 
$27,100,000. In other words, where did 
this surplus cash come from? It came 
out of surplus earnings which were not dis- 
tributed to common stockholders. Who, 
then, really financed these “large” corpora- 
tions to the point where they no longer 
go to the bank with eligible paper? Again 
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A billion more calls 
every year 








HE Bell System expands and System has grown and is growing 

improves its facilities for ser- with the nation. Its management 
vice every day. In 1927, 700,000 is far-sighted, conservative, and yet 
new telephones were installed and _ progressive. The system has a plant 
a billion more calls made than investment of morethan $3,250,000,- 
were made the year before. Each 000. It operates more than 60,000,000 
additional telephone increases the miles of wire, of which more than 
value of every other telephone. 40,000,000 miles are in underground 
The additional calls yield additional cables. American Telephone and 
revenues. Telegraph Co. owns more than 93% 
Why conservative investment counsel- of the combined common stocks of 
ors recommend American Telephone the Associated Companies in the 
and Telegraph Co. securities. Bell Bell System. 


Write for booklet “Some Financial Facts” 


BELL TELEPHONE 
SECURITIES CO. Ine. 


195 Broadway New York City 
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it was the common stockholder. Noy 
against whom are the banks directing their 
efforts?—again it is the common stock. 
holder. 

I will quote again: “. . . market values 
to advance to unprecedented levels...” 
What “market” values? Give us the names 
of the specific stocks that are selling for 
so much more than they are worth! 
Again, why not unprecedented levels? 
Why should not each succeeding year be 
expected to show higher price levels for 
the common stocks of successful com.fpow th 
panies under the prosperous conditions Com 
existing in this country? were 

Quoting again: “. . . they will gradually—g926, < 
return to their former relations with theirfiyith $ 
bankers... .” The wish is father to theftommc 
thought. Here is the real rub. Corpora-Bhlan ¢ 
tion executives no longer are suppliant bor-faken 
rowers, no longer give every intimate de-Mated 
tail of their operations to bankers (oftenfess th 
withheld from stockholders), no longerffends 
are under banking control and many withMeen i 
whom I have talked never again intend to 
be there. Again, paying small dividends to 
common stockholders out of large earn. 
ings has been largely responsible. 

And last: “... until the banking sys. 
tem of the country again has proper con- 
trol over the surplus funds of the country. 

..’ That is the goal. It is obvion 
that our bankers so long in control do no 
like to see themselves out of the picture 
Whether or not they will regain thei 
former position remains for the future tj 
decide. 

The foregoing is merely meant as a 
answer to the widely broadcast statement 
of many bankers that: common stocks are 
too high. It certainly does not mean tha 
there may not be intermediate reactions tof 
correct technical conditions, It does meat 
that under existing business and financial 
conditions in this country we see no rea-™Meport 
son to advise holders of sound commonfihe t 
stocks in successful companies to sell or 
refrain from buying. In other words, the—f 22 
long term investor in good common stocks 
should, in our judgment, maintain his 
position. 
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New York Central 
(Continued from page 486) i 
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When Writing to Advertisers 
Please Mention | 
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Dividends Stabilized 
by Reserve Fund 
FIXED TRUST SHARES are sold to investors by estab- 


lished investment houses and banks in most of the important 
cities of the United States and in several foreign countries. 


Booklet on Request 


American Basic-Business Shares Corporation, Depositor, 67 Wall Street, New York 





The Equitable Trust Company of New York, Trustee 

















- , ected 
road’s net profit was in excess of $25-@° 


000,000. 

If we take the book value of the com- 
pany’s real estate holdings in the Grand 
Central Terminal zone alone, together with 
the market value of only the more import- 
ant of its security holdings, we arrive ata 
valuation of approximately $522,945,000, 
equivalent to about $113 per share of New 
York Central stock now outstanding 4 
compared with the market value of $17) 





















Alt 


¥ t 
That total includes only the book valu, ion 
not the market value, of the realty holt “1 


ings, and does not include properties owned 
in other cities. Neither does it inclute 
all of the securities owned. 

Looking further into the future, it a 
pears probable that in due course of tim 
the Interstate Commerce Commission wil 
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.e fit to approve the company’s plans to 
se the Michigan Central, Cincinnati 
‘orthern and Big Four. Over 99 per cent 
IB; the stock of the former and about 92 
cent of the total common of the latter 
r: owned by New York Central, The 
big Four, in turn, owns more than 97 per 
ent of Cincinnati Northern common. In 
lhe event that this application is approved 
+ will result in New York Central being 
ble to show in its own income account the 
otal earnings of those roads instead of 
merely the dividend income received, as is 
ow the case. 
sf Combined net earnings of the three roads 
were $25,800,000 in 1927, $30,800,000 in 
9926, and $30,700,000 in 1925, as compared 
‘tfvith $20,800,000, $10,150,000 and $8,040,000 
ommon dividend payments. Under the 
‘Bilan of lease the total earnings may be 
iaken into the New York Central consoli- 
Hiated income account by the payment of 
ess than $500,000 annual guaranteed divi- 
tends to minorities. The effect of this is 
een in the following tabulation: 

















Own. Own Earnings 

Earnings and Equities 
1924 $12.90 $16.75 
ng 1925 12.70 18.15 
1926 14.50 19.70 
1927 13.90 15.00 


'/ The above earnings are based on the 
nMumber of shares outstanding at the end 
‘yi each year. The figures do not include 
usmhe equities in 50 per cent control of Pitts- 
\ifurgh & Lake Erie or a 25 per cent interest 
rein Reading Company. 
cif So far as 1928 earnings are concerned, 
t@@fhese have been running below those re- 
orted for corresponding months of last 
ammear. Car loadings reported in September, 
nimmowever, as well as general business pros- 
eMmects for the remainder of the year, ap- 
ai@ear to point to a turning point in the 
trend. For the first three weeks of last 
onth New York Central’s car loadings 
ave consistently been above the figures 
-aMmeported for corresponding weeks of 1927. 
he total for the 1928 three-week period 
yas 238,703 cars, as compared with a total 
{ 227,332 for the same period of last 
ear. Trade activity along the company’s 
ismnes indicates that this improvement is to 
e cariied into October, and as regards the 
emainder of this year, it is extremely un- 
ikely that results will not show a gratify- 
g improvement. Freight tonnage gener- 
lly in the section of New England served 
y the company’s lines was adversely af- 
ected by the floods which occurred last 
Yovember. December traffic also reflected 
€ effects of those floods, Consequently 
omparisons with those months will un- 
oubtedly show increases under normal 
perations, 
Although the present price of about 170 
ffords a yield of only 4.7 per cent on the 
resent $8 annual dividend rate, this re- 
tm is considerably augmented by the 
tock purchase rights which are distributed 
0 stockholders from time to time. There 
§ also a strong probability of an increase 
the dividend rate to $9 or $10 within 
€ next year or so, which would afford 
lurchasers at these levels a very liberal 
‘turn for an issue of such high invest- 
ent calibre as well as market appreciation. 
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We Have Prepared an Analysis of 


30 Broad Street 


Spiegel, May, Stern 


Company, Inc. 






Copy on Request 


Lansburgh Brothers 


Established 1869 
Members New York Stock Exchange 
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We are pleased to announce that 


JAY T. MGCoY 


formerly with George H. Burr & Co. 
has become a Resident Partner in 
our New York Office. 


F. A. Brewer & Co. 


INVESTMENT SECURITIES 
Established 1910 


BOWling Green 7061 

































United States Asbestos 


Common Stock 


“ACHIEVEMENT” 


a pamphlet discussing the steady 
growth and extensive operations of this 
Company will be sent upon request. 


Parker, Robinson & Co., Inc. 


120 Broadway, New York 
Telephone RECtor 1470 


208 S. La Salle St. 
Chicago 
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August Railroad Earnings 














August Net Eight Months Net 
(000 omitted ) + or — (000 omitted ) + or — 
Ten minutes a week if you Eastern Div.— 1928 1927 Jo 1928 1927 % 
read The Bache Review, will Ala. Gt. Southern.. 226 214 + 5.6 1,397 1,491 — 63 
keep you informed on _ the Aun Asior: x0: 122 61 +100.0 583 512 + 13.9 
main subjects important to Balto. & Ohio ........ 5,956 5,177 + 15.0 28,517 31,420 — 93 
your own business, which Bangor & Aroos, .... *17 POC es 1,279 1,378 — 72 
affect the commercial and Boston & Maine .... 1,260 1,315 — 42 8,647 8,154 + 61 3 
financial situation. Buff., R. & Pitts... 220 82 +4169.0 1,922 1,102 + 743 
Buff. & Susque. ...... 23 11 +109.0 144 102 + 412 
Renters of the Review are Central of Georgia.. 289 474 — 39.0 2,674 3,208 — 167 
innstee te SERN Chamees oF Central of N. J. .... 1188 1,392 — 146 5,974 6,861 —128 } 
our facilities for information Chesa. & Ohio ...... 3,579 3,951 — 94 21,356 25,004 —146 | 
ond  anrtiee Gh eRe Gee Chi., Ind. & Louis.. 279 416 + 33.0 1,639 1,969 — 168 | 
Senta, and thelr Sequates wil Del. & Hudson ........ 792 «1,017 — 22.1 3,689 4067 — 93 
pecnive Gar aerate SUeEtIEM, ees ae 1,550 1846 — 161 9663 10941 —116 } 
WETRONE CREPE: Ae: Be Ser | Se 1897 1,530 + 240 11,324 9112 +243 | 
Seen. Th WES, pee Hocking Valley .... 720 561 + 284 3,147 eT te 
SORT: She: pee: eee. Lehigh Valley. ........ 1529 1,385 + 104 6,879 6445 + 67 | 
Long Island .......... 934 1114 — 16.1 4,810 3,599 — 340 : 
Sent for three months, without charge Maine Central ........ 234 289 — 19.0 1,760 1,660 + 60 : 
Michigan Central .. 2,222 —_ =» $f 14,858 14,272 + 41 § 
Norfolk & Western 3,082 3,4 — 108 20,265 23977 —155 § 
J. S. BACHE & Co. N.Y, N. H. & H. 2.857 2,663 — 74 16,240 15,154 e 2% 
N. 2. Dentral ... 6,05 6,584 — 80 40,070 43,22 — 72 | 
Se eee ee ee eee N. Y., Ont. & West. 406 454 — 106 706 302 —120 | 
42 Broadway New York N. Y., Chi. & St. L. 4,537 4,672 — 29 5,347 6,307 — 153 | 
Pennsylvania ............ 11,529 10,785 + 6.9 72,628 70,457 + 31: 
Pere Marquette ...... 1,447 1,278 + 13.2 6,104 6128. — 04 i 
Pitts. & Lake Erie 796 847 — 6.0 4,831 5,608 — 13S 7 
Pitts. & West Va... 226 125 + 80.8 1,379 1,315 + 49 : 
TER 1,287 1,628 — 26.3 9,207 10,808 — 148 : 
D 4 | Rutland Ry. .......... 109 ie < 663 563 +177 i 
ally Virginia Ry. ............ 701 959 — 269 4,199 6,687 — 73 ; 
or West Maryiand’ 46s $37, 87303 - see a | 
est. Maryland .... — 13. i : ; —171 : 
ar et etter West. Jersey & S... 274 118 +132.0 594 466 + 275 | 
Wheel. & L. Erie... 599 335 + 78.8 3,120 2,433 + 28.2 i 
We will be pleased Southern Div.— ' 
to send you a copy Atlantic Coast Line 16 6 +166.7 6,622 8,479 — 21.9 
of our Daily Market Cinn, N. O.&T. P. 569 518 + 98 3,229 3,350 — 40 | 
Letter upon request. oi re 273 271 + 0.7 1,788 2,233 — 199 ; 
Florida East Coast.. *157 Jr 1,595 1092 — 460 : 
Cc. H. Van Buren & Co. Goat, Mob. & Nor. 128 © + 85.6 Ps 223 ” 7 4+ 37 
“ Ill. Central System 2,314 2,372 — 2. , } — 87 j 
Ro nia tiscali snc I Louisville & Nash... 2005 2,834 —293 13438 15,852 —153 | 
y Mobile & Ohio ........ 233 274 — 15.0 1,372 1,753 — 207 ; 
Telephones Whitehall TES Nash., C. & St. L..... 2,083 1,882 + 106 2,608 2590 + 07 } 
Norfolk Southern .. 125 106 + 17.9 1,134 1,208 — 61 } 
Seaboard Air Line 608 776 — 21.7 6,7 7,365 — 90 
Southern Ry. Sys.. 3,856 4214 — 85 23,857 25,656 — 70 j 
Northwestern Div.— i 
Chi. Gt. Western... 308 355 — 13.2 1,232 1,061 + 16.1 : 
Chi., M., St. P.& P. 2,856 1,226 +133.0 16,107 4,952 +226.0 i 
Chi. & Northwest. .. 3,623 3,053 + 15.7 15,264 13,467 + 133 H 
Chi. St. P.,, M.&O. 307 127 +142.0 1,000 1,303 — 233 
Gt. Northern ........ 3,382 3,024 + 118 13,431 12,458 + 78 | 
Minn. & St. Louis... 125 155 at Se les _ ean : 
M., St. P.& S.S. M. 538 604 — 10.9 2,771 2,320 +194 # 
Northern Pacific .... 2,469 1,883 + 31.1 11,458 9,210 + 244 # 
Wisconsin Central .. 325 445 — 27.0 922 1,317 — 30.0 # 
stocks or bonds until you have read this Canadian Rails— i 
week's issue of The Business Economic Canadian Natl. ..... 6,084 3,923 + 55.1 29,573 22123 + 336 j 
ee +Canadian Pac. ........ 4,775 3,862 + 23.6 24927 20,001 + 246 | 
investment markets, - ganenaar: sa 5,070 29.1 25,945 30,408 46 | 
Dp; one ne : Atchison. .................. 6,544 , + 29. t y — 146 § 
ee a Chi. & Alton... 425 19% +1165. 1440 1616 —109 | 
opinions—each weighted according to Chi. Burl. & Q....... 4,708 4107 +146 19,889 17,289 +4 150 # 
oe Se ee eee Chi., R. I. & Pac..... 3,089 2544 +214 14,750 13,003 +4 134 i 
Send today for a free acquaintance Chi. & East. Ill, ..... 271 214 + 26.6 771 1,335 — 422 i! 
ey of Fo gM oe Colo. & Southern .... 286 138 +107.2 805 a agg i 
oe a2 2 Den. & Rio G. W.. 549 684 —198 3,344 3, — 13 | 
ae ne on ee ee Southern Pacific... 5,493 5,646 — 27 32385 29540 + 96 } 
: Union Pacific ........ 5,670 5,018 + Be 20,105 ans — a9 i 
; Nn: Western Pacific ... 304 348 —126.0 — 53.6 i 
TeeDesianariaponnictigest Southwestern Div— eae. e 
eect er Inter. Gt. North..... 225 184 + 22.3 : / + 76 ¥ 
342Madison Ave NewYork NY +Kansas City Sou... 620 601 + 32 3632 3844 — 55 | 
Without obligation to me, mail me_ this tMo., Kans. & T..... 900 761 + 18.3 4,002 3,503 + 14.3 / 
week’s issue of the Digest. I should like to Missouri Pacific .... 2,405 2,149 + 10.6 12,769 9,566 + 33.5 i 
ee eens ee ee See St. L.-San Fran, ... 2,200 2250 + 18 12610 13,599 — 73 | 
eae eT St. L.-Southwest.... 256 425 —400 2162 2029 — 65 | 
TI ecstciciencncecaniesesonesingrioiii Texas & Pacific ...... 629 436 + 443 6,301 3,000 = +:110.0 } 
voces ammnacameemmececeammeaaai i oan *Deficit. +tNet after taxes. tSurplus after interest. i 
I os ee oe F.W.96 i 
504 d 
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DEPENDABLE 
INFORMATION 


AND 


RELIABLE QUOTATIONS 
ON ALL AVIATION 
SECURITIES 


Weekly “Aeronautical Bulletin” 
free upon request 








A.A. DURANTE & Co. 


117 Liberty Street New York 
Telephone COR tlandt 3380 














FULL 
O PAID 


CERTIFICATES 


DIVIDENDS PAID JANUARY AND 
JULY IN CASH 
Installment shares and prepaid certifi- 
cates participating and compoun‘ed, earn- 
ing 10%. Strict State supcrvision; re- 
quired by law to inve-t a!'l funcs in first 
mortgages on improved real estate; exempt 
from Federal Income Tax up to $309.00 
annually; fast growinz company, splendii 
financial statement. Write for literature. 
MIDLAND BUILDING AND LOAN 
ASSOCIATION 
1001-A Santa Fe Building 
Dailas, Texas 




















Growth 
In Value 


CONOMISTS have proved that prop- 
erly selected common stocks in 
basic American industries, if held over 
a period of years, will, on balance, ad- 
vance in dividends and market value. 


For every dollar paid in dividends, the 
companies behind Diversified Shares 
regularly invest about 75 cents in the 
business, These reinvested earnings 
add to the wealth of the companies 
and to their potential earnings and 
dividends in future. 


Write for Booklet 4 


This advertisement is No. 4 of a series on 
the Seven Points of Appeal behind Diver- 
sified Trustee Shares, Series B. The 
Shares represent participating ownership 
tm New York Central, American Tel. & 
Tel., du Pont, Standard Oil of New Jer- 
sey, U. S. Steel and 25 other great Amer- 
«an Corporations. 


AMERICAN TRUSTEE SHARE 


CORPORATION 


65 Broadway = ‘ 


New York 
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Electric Bond & Share 
(Continued from page 492) 
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formed in 1923 as a holding corporation 
for electric power and light and other 
utility interests in various Latin-American 
countries principally Cuba, the Panama 
and Guatemala. The company is planning 
extensive utility projects in Mexico, 
Colombia, France and Japan. Has paid 
regular dividends on $7 cumulative pre- 
ferred and recently inaugurated dividends 
on the $7 second preferred. Recent re- 
port shows an increase of nearly 200 per 
cent in net income over 1927. It is the 
intention of the Electric Bond and Share 
to hold approximately 75 per cent of the 
junior securities of this company as a 
permanent investment, 

NaTIONAL Power & Licut formed in 
1925 is a holding company serving through 
its subsidiaries several communities in 
Pennsylvania, North and South Carolina, 
Alabama, Tennessee and Texas. Pre- 
ferred dividends have been regularly paid 
and recently the company increased the 
dividend on the common stock to 25c per 
quarter against the previous dividend of 
20c per quarter. The company is under 
the management of Electric Bond and 
Share who have about 25 per cent inter- 
est in the common stock. 

Erectric Power & LicHTt was formed 
in 1925 and through its subsidiaries serves 
over 600 communities in the southern and 
western states. Regular dividends have 
been paid on the preferred stocks and in 
May of this year an initial dividend of 25c 
on the common stock was paid. Electric 
Bond and Share owns about 17 per cent 
of the common and also has holdings of 
the preferred. 


As the stocks of these companies direct- 
ly constitute the equity behind the Securi- 
ties Company, it is interesting to calculate 
the value of this equity based on current 
market prices. The accompanying tabu- 
lation is the best means of showing the 
value behind this stock. The total market 
value of the securities held by the Elec- 
tric Bond and Share amount to $398,271,- 
403 to which must be added the working 
capital of $30,137,728, the surplus of $3,- 
321,249 as of August 31st, 1928, $72,114,- 
750 being the proceeds from the sale of 
801,275 shares at $90 per share, giving a 
grand total of $500,533,881. From this 
must be deducted the preferred stock of 
Electric Bond and Share amounting to 
500,000 shares at the call price of $110, 
$55,000,000, the American & Foreign 
Power preferred 40 per cent paid allot- 
ment. certificates, $36,133,040, and also 
400,000 shares of National Power & Light 
common at estimated cost, $10,000,000, 


_after taking away these items a total of 


$402,722,090 is arrived at as applicable to 
the common stock which is equal to $126 
per share, based on the 3,205,091 shares 
soon to be outstanding of Electric Bond 
and Share Securities, as compared with 
approximately the current market price of 
$112 a share. ; 
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Reaction Close 
at Hand? 


Brokers’ loans have been mounting 
rapidly to huge totals. 








Transactions on the Stock Exchange 
have been in large volume. 


Yet Stock Market averages have been 
unable to advance to new high levels. 


Does this point unmistakably to whole- 
sale distribution? 


Does the action of the Market point 
to another reaction comparable in ex- 
tent to the one which occurred last 
June? 


Our current Stock Market Bulletins 
review completely the present situa- 
tion. They will be sent to you free 
upon request. 


Simply address: Investment Re- 
search Bureau, Div. 507, Auburn, 
B.. ¥. 


INVESTMENT RESEARCH BUREAU 














in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
Louisville Indianapolis sence’ ¢ 
DOOOOOQOOOOOOOOOOGSDOOOODOOOOODD 


Which Oils 


Have Stock Divi- 9 
dend Possibilities « 


There are still some good oil stocks, par- 
ticularly in.the Standard group, having stock 
dividend possibilities that should prove at- 
tractive to the investor who buys with an 
eye on the future rather than the uncertain 
short swings of the market. 

These promising oil stocks and their pros- 
pects are ably analyzed in a series of six or 
more Oil Reports just started in THE 
WALL STREET NEWS. To acquaint you 
with its value to investors and finance exec- 
utives, we make this half-price introductory 
offer to NEW subscribers:— 


Y% PRICE TRIAL—Next 50 issues, $1 


(Including 2 Monthly Tabulations of Corpora- 
tion Earninas on Common Stocks and complete 
series of Reports on Oils with stock dividend 
possibilities). 

(Samples Free on Reauest) 


THE 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


42 New St., Dept. A-3, New York City 
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A Guide for Preferred Stock Purchases 


HIS list is intended to serve as a guide for those investors who wish income primarily, but who are also interested 
in market appreciation as interest rates recede further. It must be borne in mind that, in the purchase of preferred 


stocks, the principle of diversification is as important as it is in the case of common issues. 


Victor Talking Machine 


$6 conv. cum. preferred, originally below par, has been removed from the list in view of the fact that those who wish 


to continue with this situation would do well to convert into common. 


RAILS 
Atch., Topeka & Santa Fe 5% non-cum. 
Baltimore & Ohio 4% non-cum...........ceeeeeeees 
Chic. & Northwestern 7% non-cum. ................ 

(Receives 3% after com. rec. 7%; partic. equally 
after each class rec. 10%) 

New York, Chic. & St. Louis 6% cum. series A 
Pere Marquette 5% prior cum. 
Union Pacific 4% non-cum. 

UTILITIES 
Columbia Gas & El. 6% cum. series A 
Consolidated Gas N. Y. $5 cum. 
Per PDRIe SG: 60> TOME, i sck bess so sve sane sae wwe 
Postal Tel. & Cable 7% non-cum. ................. 
Public Serv. Corp. (N. J.) 8% cum. 

INDUSTRIALS 
Adams Express 5% cum. 
ES NN ON se, ek nie vision ee ao 
American Badiator TH CUM. «occ cccvccvcccnvaeves 
American Smelt. & Ref. 7% cum. 
ro. Bc) eee Bock ob dintelbsvsbev ek ooene eden 
Corn Products 7% cum. 
Deere & Co. 7% cum. . 
ee ee ee oon a vahodesdawnweecoea’ 
Gen. Electric 6% cum. special .............cececces 
International Harvester 7% cum. 
International Nickel 6% non-cum. 
U. S. Steel 7% cum. .... 
Westinghouse El. 8% partic. ...........- 

(Cum. to $3.50; partic. equally with com. ¥ 


eeeee 
ee ee ee | 


ee a) 


re 


ey 


ee a) 


RAILS 
Gulf, Mobile & Northern 6% cum. 
(Accumulated dividends, 18%) 
Kansas City Southern 4% non-cum. 
Mo.-Kansgas-Texas 79 COM, .2.0.sccccccceccscoccce 
Minn., St. P. & S. Ste. Marie 1.1. “4% 7% ctfs. 
St. Louis- San Francisco 6% non-cum. 
St. Louis-Southwestern 5% non-cum. 
Wabash (5%) partic. Cl. A non-cum. 
UTILITIES 
Amer. & Foreign Pr. Ist $7 cum. 
Brooklyn-Manhattan Trans. $6 cum. ...........000. 
Hudson & Manhattan 5% conv. non-cum 
(Conv. into com. at 110) 
Standard Gas & El. 8% cum. 
INDUSTRIALS 
RE 6 re 
Consolidated Cigar 64%% cum. (w.w.) 
Crucible Steel 7% cum. 
Hartman $2 cum. Cl. A ..... hee SOMSD ONS S ee Ra COHN 
SCErUA. COE Boo: AIR, on acedeiecnrcuasseones 
Metro-Goldwyn-Mayer 7% cum. 
Mid-Continent Petrol. 7% cum, 
National Bellas Hess 7% cum. 
New York Dock 5% non-cum. partic. .....ceeeceeee 
(Partic. equally with cum. after latter rec. 5%) 
Remington Rand ist 7% cum. 
Republic Iron & Steel 7% cum. 
NS ined ce chek sonne ose s babi bee <mwe 
Tobacco Products 7% non- cum. Cl. A 
U. S. Industrial Alcohol 7% cum. 
Victor Talk. Mach. 7% cum. prior 


ee 


ee ee) 


eee eee eee see eeeeeeeeesee 


ee ee ee ee 
eee eee eens 
| 


Bayuk ist 7% partic. cum. 
(Rec. add. $1 after com. rec. ¥) 

oe Ee ee ee eee ey 
(Partic. equally with com. after ‘Jatter rec. $7) 

Kinney 8% cum. .... 

Reading 4% non-cum. ‘ond 
(Conv. % into com. and % into Ist pfd. at op- 

tion of Co.) 
U. S. Smelting & Ref. 7% cum. 
Willys Overland 7% cum. 


ee 


Brockway Motor Truck 7% cum. conv. 

eg Pree ee ee eee rr 
(Conv. into com. sh. for sh.) 

Se ee ee re ea aes 
(Conv. into 1% sh. com.) 

ae: Bee te WN, DONG, 25055 esse bessscccdewseees 
(Ea. sh. conv. into 2% sh. com.) 

White Sewing Mach. $4 cum. conv. 
(Conv. into com. sh. for sh.) 





*After deducting back dividends. 11926 fiscal year. $1927 fiscal year. 


HIGH GRADE 
Recent 

Par Price Yield 
100 104 4.80% 
100 80 5.00 
100 137 5.10 
100 107 5.61 
100 98 5.10 
100 83 4.82 
100 108 5.55 
No 99 5.056 

50 53 5.66 
100 103 6.80 
100 144 5.55 
100 96 5.20 
100 140 5.00 
100 142 4.93 
100 135 5.20 
100 125 5.60 
100 140 5.00 
100 125 5.60 
100 118 5.69 

10 11% 5.39 
100 141 4.96 
100 116 5.17 
100 141 4.96 

50 105 3.81 


MEDIUM GRADE 


100 100 6.00 
100 67 5.97 
100 104 6.73 
100 62 6.45 
1v0 95 6.32 
100 90 5.56 
100 93 5.38 
No 107 6.54 © 
No 90 6.67 
100 81 6.17 
50 66 6.06 
100 108 6.48 
100 98 6.62 
100 115 6.09 
No 25 8.00 
100 98 7.14 
27 26 7.26 
100 114 6.14 
100 108 6.48 
100 87 5.75 
100 91 7.69 
100 109 6.42 
100 105 5.71 
100 116 6.03 
100 120 6.83 
100 107 6.54 
SPECULATIVE 
100 106 6.60 
100 112 6.25 
100 95 8.42 
50 49 3.92 
60 54 6.46 
100 98 7.14 
CONVERTIBLE 
100 135 5.20 
No 44 5.68 
No 56 5.36 
100 117 5.57 
No 54 7.40 


Call 
Price 


Non call. 
Non call. 
Non call. 


110 
100 


Non call. 


119 
105 


Non call. 


110 


Non call. 


100 


Non call. 
Non call. 
Non call. 
Non call. 
Non call. 
Non call. 


125 
11 


Non call. 
Non call, 
Non call. 
Non call. 


Non call. 


Non call, 


110 


100 


Non call. 


110 


110 
110 


Non call. 


Non call. 


115 
105 


Non call. 


30 


Non call. 


27 
120 
125 


Non call, 


100 


Non call. 


115 


Non call. 


125 
115 


110 
110 


Non call. 


50 


Non call. 


110 


110 
Non call. 


60 
110 
55 


Dividends 


Payable 
F.& A.1 
Q. Mr. 1 
J. & D. 31 


al ~ 
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©2020 OOZOO polo 
qe 
» 
ray 


- 15 


PEELeEELLEE 
Be pSr pio 
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F. & A. 15 


Q. Mr. 15 


J.& J. 15 


Q. Ja. 1 
Q. Ja. 1 
Q. Mr. 1 
Q. Fe. 15 
Q. Fe. 15 
Q. Fe. 1 


Q. Ja. 15 
Q. Fe. 1 
Q. Mr. 1 
Q. Fe. 13 


. Ja. 15 
. Jacl 


686 


Q. Ja. 1 
Q. Apr. 2 


Q. Mr. 1 
Q. Mr. 1 
Q. Fe. 1 


A 
A 
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wh 


1927 1928  Guenther’s 
Earn. Est. Earn. Rating 
$40.07 $37.90 
38.44 37.90 
44.32 48.00 
20.31 20.10 
64.08 59.20 
39.85 40.30 
1926 Earn. 1927 Earn. 
27.81 25.42 
29.71 35.22 
24.19 26.24 
tie 16.28 
“rr 17.75 
33.31 31.66 
406.97 383.03 
35.52 30.95 
29.36 31.64 
47.73 42.40 
$23.22 $25.74 
62.51 57.03 
10.87 11.37 
37.61 35.71 
62.34 68.04 
32.38 24.40 
$190.00 mae 
1927 1928 
Earnings Sst. earn. 
9.23 8.90 
9.04 9.80 
13.20 9.00 
108.91 120.00 
_ 9.30 12.10 
6.87 7.30 
ae Earn, 1927 Earn. 
0.63 $11.13 
133. 00 $25.47 
40.33 40.78 
13.44 $16.20 
16.81 $16.20 
‘ne 18.88 
26.19 26.45 
oie 17.67 
coe. 7.42 
_ 16.94 16.68 
133.61 1.92 
4.97 6.53 
7.00 7.89 
aretik 13.01 
20.26 12.07 
operas 55.82 
23.19 17.64 
16.27 36.03 
38.44 35.00 
52.38 29.43 
$33.14 $22.55 
10.53 14.91 
43.40 28.20 
6.25 6.23 
10.48 10.48 
40.32 50.60 
6.66 6.34 
5.13 6.00 
$44.90 ae 
11.97 13.08 


$Dividend temporarily deferred. 
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Options 


Endorsed 
by Members of the 
New York Stock Exchange 


S. H. Wilcox & Co. 


Est. 1917 Inc. 


39 Broadway, New York 


Tel. Whitehall 10350 























| RESOURCES OVER $250,000,000 
\SERVICE THROUGHOUT THE WORLD 
| Depositary of the City, State and Nation 


| CHATHAM PHENIX NATIONAL BANK 


AND TRUST COMPANY 
\149 Broadway New York 























5 Points in a 10 Point Move 


Doesn’t sound possible, does it? But 
it can be done. 


We have just issued a folder showing 
some stocks in which we have done it 
this year. 


Write for one. 


THE WALL STREET 
FINANCIAL BUREAU, Inc’ 


Established 1893 


ew York Chicago 


Wall St, 


San Francisco 
Hunter Dulin Bldg. 


tober 17, 1928 





111 W. Jackson Blvd. 


This figure of $112 must be considered 
as conservative because the intangible item 
of “good will” is not included. The “good. 
will,” although not carried in the balance 
sheet, is the value of the company’s super- 
visory functions in connection with the op- 
eration of utility companies. That this item 
is of considerable value can be seen from 
gross income of the company where it is 
found that a large part of this income was 
derived from supervision, construction and 
financing of affiliated companies. 

The earnings of Electric Bond & Share 
Securities have been consistent. Based on 
the 2,403,816 shares now outstanding, they 
were for the calendar years, 1925, $4.49; 
1926, $5.23; 1927, $3.96 and for year ended 
August 31st, 1928, $4.02. The earnings 
for 1928 do not include the dividend of 
$1.75 recently declared on the second pre- 
ferred stock of American & Foreign Power 
Corporation which amounts to $1,474,217 
or 61 cents per share. The decline of the 
earnings for 1927 was attributed to the fact 
that a number of non-recurring items which 
were included in the accounts for the two 
previous years were absent from those of 
1927, and also to the fact that a smaller 
volume of securities were sold and less 
new construction work undertaken for the 
associated companies than in the two 
previous years. This cannot be taken as 
an indication that the company has reached 
its maximum earning power. Its subsid- 
iaries are still expanding rapidly and as 
yet no dividends have been paid on the 
common stock of American & Foreign 
Power. There is every indication that 
this company will soon reward the pa- 
tience of the holders of the junior issues, 
by paying a dividend. 

Capital Recently Increased 

The original capital of Electric Bond 
and Share Securities Corporation was 
1,802,870 shares of no par value, but in 
April of this year the company issued 
600,957 shares at $80 per share, and dur- 
ing the past month it was announced that 
an additional 801,275 shares would be 
issued at $90, making total capitalization 
of 3,205,091 shares. These valuable rights 
issued from time to time to stockholders 
give further proof of the attractiveness of 
this stock. Dividends have been regular- 
ly paid since 1925 at the rate of $1 per 
annum. This is considered ultra-conserva- 
tive, as can be judged from the company’s 
earnings. At current levels, the yield of 
one per cent is negligible, but stockholders 
can well expect something in the way of 
an increased or extra dividend in the near 
future. 

The earnings and expansion of the com- 
pany are partly dependent on the growth 
of domestic and foreign utilities. The 
companies enjoying the able management 
of Electric Bond and Share are assured 
of continued growth due to the almost un- 
limited possibilities open to them, Al- 
though the current market price appears 
to discount the present earnings it does not 
seem to reflect the future possibilities that 
are to be had in this stock, thus making 
it worthy of inclusion in any well diversi- 
fied list of holdings. 
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Head Office: 
LONDON, E.C. 3. 





Over 1,750 Offices in England & 
Wales, and several in India 
and Burma. 





(31st December, 1927.) ($5=41,) 


DEPOSITS, &c. $1.793,312,720 
ADVANCES, &c. $938,991,125 





The Bank has Agents and 

Correspondents throughout the 

British Empire and in all 

parts of the World, and is 

associated with the following 
Banks :— 

The National Bank of Scotland Ltd. 
Bank of London & South America Ltd. 
Lloyds & National Provincial Foreign Bank Ltd 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa Ltd. 

The British Italian Banking Corporation, Ltd. 
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Walter J. Stafford 


New York City 
Barclay 1029 16 Warren Street 











Private wires to 
New Orleans, Chi- 
cago and principal 
points throughout 
the South. 


FENNER & BEANE 


Member New York Stock Exchange and 
principal commodity Exchanges 


60 Beaver Street, New York 
Fenner & Beane Bldg. New Orleans 
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NATIONAL ELECTRIC 
POWER COMPANY 


OWER demands in the territory served 

by subsidiaries of the National Electric 
Power Company come from factory, mine, 
farm, and home. In this territory are in- 
cluded the highly developed industrial struc- 
ture of Northern New England, slate and 
marble quarries of Maine and Vermont, 
manufacturing operations in New Jersey, 
railroad shops, mines and factories in Penn- 
sylvania and Ohio, and the widely diversified 
agricultural and industrial interests of the 
South Atlantic Coast States. 


In all, the National Electric Power Company 
extends its arm of adequate and reasonable 
electric service to more than 1,700 communi- 
ties located in this most important region of 
the United States. 


57 William Street 
New York 

































































THE SENECA PLAN 
CORPORATION 


Announce the removal of their offices to 


120 BROADWAY, NEW YORK 


TELEPHONE RECTOR 1731 


The Corporation acts as Fiscal Agent for Seneca Plan 
Royalty Trust Certificates. These certificates provide 


for six per cent, money back in full, plus fifty per cent. 


Participation in net profits. The income and proceeds 
from all royalties are held by responsible Trust Com- 
panies as Trustees for the benefit of Certificate holders. 


We invite inquiries from individual investors and particu- 
larly from investment dealers regarding forthcoming series. 










































NE of the most interesting develo 
C) ments at present in the publi 

utility field is the announcement tq 
the effect that the directors of the Pugef 
Sound Power and Light Company hayd 
voted to recommend to the stockholders th 
acceptance of an offer by Engineers Pubjig 
Service Company for an exchange of stock 
Puget Sound Power and Light is alread, 
under the management of Stone & Webster 
who, however, own less than a controlling 
majority of the stock. If the proposed ex 
change be accomplished, control will pas 
to Engineers Public Service Co., which j 
also under Stone & Webster management 
The plan contemplates the deposit of stock 
by stockholders of Puget Sound Power an 
Light Co., before November 17, 1928, {fo 
exchange on a basis of one and one-quarter 
shares of common and one-half share o 
$5.50 preferred stock of Engineers Publid 
Service Company for each share of Puge 
Sound stock so deposited. Each share 0 
the $5.50 preferred will carry a warran 
entitling the holder between Nov. 1, 192 
and Nov. 1, 1938 to purchase one share of 
Engineers Public Service common stock 
at $68 per share. As of Oct. 5, based o 
the market value of the latter stock, and th 
price at which the new $5.50 preferred 
will be offered, the exchange value of 
Puget Sound was approximately $107.7 
per share. Included in the plan, is the 
issuance by Engineers Public Service of 
180,000 shares of $5.50 preferred stock; an 
by Puget Sound Power, 300,000 shares af 
$1.50 junior preferred stock with full vot 
ing power, the latter to be sold to Engineers 
Public Service at $25 per share. Comment 
ing on the situation, Charles W. Kellog 
President of the Engineers Public Servicd 
Company, said that control of Puget Sound 
should prove beneficial to stockholders of 
the former company by further diversiiy- 
ing the territory served by its subsidiaries 
Mr. Kellog stated that about $15,000,000 
or fifty per cent, would be added to con 
solidated annual gross earnings of the En 
gineers group, besides adding to the areas 
now served a territory in the Pacific North 
west about as large as New England ex- 
clusive of Maine, 

x * * 

The Pacific Gas & Electric Company, 
Southern Califorina Gas Corporation and 
Pacific Lighting Corporation announced 
the formation of the Northern California 
Gas Company with a tentative capitaliza- 
tion of $5,000,000 in bonds and 500,000 
shares of no par stock, all to be taken by 
the three companies. 

The new company will build a twenty- 
inch natural gas pipe line with installed 
capacity of 5,000,000 cubic feet daily and 
ultimate compressor capacity of 100,000,000 
from Bottomwillow 220 miles north to 
Milpitas, with laterals to San Jose, Frest0 
and other adjacent cities. 
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As a result of the research and study that is 
now. being done by our editorial staff, THE 
FINANCIAL Wor p will publish in the course of 
a few weeks two Bargain Lists that will be of real 
value to the discriminating investor who wishes 
to be reasonably sure that his funds are most 
profitably invested. 


One list of attractive securities will be made 
up of ten bonds, all listed on the New York Stock 
Exchange and which in our opinion combine the 
maximum degree of income consistent with 
reasonable safety. Some of these bonds are sell- 
ing substantially below their high prices of the 
vear but without any impairment of their sound 
character. | 


The other list to be published soon will be 
made up to ten high-grade common stocks, all 
listed on the New York Stock Exchange. These 
securities all pay good dividends and in our 
opinion have not up to the present time by any 
means measured in the market their real poten- 
tialities. These stocks are recommended from 
the standpoint of the long-pull investor who 
realizes the advantages of owning an interest in 
some of the growing business institutions that we 
believe have a great future. 


The fact that a recent survey of our previous 
nineteen Bargain Lists made up of 358 invest- 
ment common stocks shows the astounding record 
of considerably over 90 per cent that resulted in 
a profit for our subscribers, is fairly good evidence 
that the conservative investor is not required to 
take long chances in doubtful stocks in order to 
obtain substantial appreciation in his capital. 


For the past twenty-six years THE FINANCIAL 
Wok p has been developing a highly trained staff 
of economic and investment experts who do for 
the investor what he so frequently fails to do 
properly himself. In other words, before recom- 
mending any security as suitable for investment 
we go to the bottom of a situation from every 
angle and are reasonably sure we are right before 
advising our subscribers. 


When men like Secretary of the United States 
Treasury Andrew Mellon—Attorney General 
Ottinger of New York—Managers of Better 
Business Bureaus—bank presidents and business 
leaders all over the country write us strong letters 
of tribute for the work we are doing for the 
American investor, it should be obvious to any- 
one that THe FInancrat Wortp is a solid 
instjtution whose sincerity can be relied upon. 


The records show that we are not only sincere 
but highly successful in guiding investors and 
while we naturally must admit a certain percent- 
age of errors of judgment, we have few cancella- 
tions from subscribers who have followed Mr. 
Guenther’s Investment Rules in carrying out our 
recommendations. A copy of these rules is sent 
free to every new subscriber so he will start right. 


Remember, $10.00 not only pays for THE 
FINANCIAL Wor-p each week; it also includes 
a valuable reference book each month which gives 
you the comparative earnings and prospective 
dividend changes of 900 Listed Stocks besides 
many other facts and figures. The Confidential 
Advice Privilege is also of inestimable value to 
you. A subscription now should prove especially 
advantageous. 





THE FINANCIAL WORLD 
53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 


(If you are already a_ subscriber, 
please show this 


By Mailing 


a friend) 


This Coupon 0.17 


Quickly 


(3) Free privilege of writing you for advice by letter 


PROFIT MOST——; 


Please Show [his Important Announce- 
ment to One of Y our Investor Friends 


Wortp, including recommendations of Undervalued a a eng - oe a week 
y 4: Ree : self-addressed envelope with each inquiry. ac 
Securities appearing in each issue. inquiry is limited to one security.) 

(2) The next 12 monthly issues of “Independent Ap- AND 

! praisals of 900 Listed Stocks.” Mr. Guenther’s Complete Sound Investment Rules. 
SN al ica aebind pate Sancniormnnennnennitiie SR TE COS RT TRO TTT 
) . 
) a ao cannceecscinsinlali i eis a cacinionnicataiasieaaaiaaniindiee 
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HILE realizing brought about 

\ \ considerable irregularity in prices 
on the Curb during the week, at 

the same time a handful of new favorites 
recorded sharp advances to new high prices, 
During recent weeks the Curb Market has 
developed into a highly selective affair, 
attention in each section of the list con- 
centrated on one or two issues. Columbia 
Graphophone continued to feature the 
amusement. shares after it sold ex the 








Curb 


Securities 


CORPORATE EXECUTIVES 
will find our DAILY RE- 
PORT of CURB SALES a con- 
venient means of keeping 
formed on Curb Securities. 


in- 


BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 
Telephone Rector 5022 





























MONTHLY ANALYSIS 


Bank & Insurance 


Stocks 


October, 1928 
Revision 


53 banks and 73 insurance 
companies analyzed 


Copy sent upon request 





SALMON, WEED 
& COMPANY 


Incorporated 


39 Broadway New York 
Tel. BOW ling Green 5858 
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New York Curb 


Edited by A. WESTON SMITH, Jr. 


100 per cent stock dividend declared. Ap- 
ponaug, General Mills, and Celanese of 
America led the textile group, while 
Marmon, Checker Cab and Durant at- 
tracted the most attention among the 
motors. Chain stores which have been 
more active since the publication of the 
sales for the nine months were higher 
with Davega, Neisner Brothers, and Inter- 
state Department Stores scoring sharp ad- 
vances. Features in the miscellaneous in- 
dustrial section of the list included North- 
west Engineering, National Rubber Ma- 
chinery, Royal Baking Powder, Noma Elec- 
tric, and Consolidated Automatic Merchan- 
dising. Kreuger & Toll, a newcomer on the 
Curb, which was recommended in last week’s 
issue of THE FINANCIAL Wor Lp registered 
a new high, following the anouncement that 
application to list on the New York Stock 
Exchange had been made. Price changes 
among the oils and utilities were nominal. 

News of the week included the announce- 
ment that a meeting of stockholders of the 
American Department Stores has been 
called for October 26 to vote on a pro- 
posal to increase authorized first preferred 
from $1,000,000 to $10,000,000, authorized 
second preferred from $3,000,000 to $5,000,- 
000 and authorized common from 225,000 
to 700,000 no par shares. Contracts have 
been made to acquire five new stores, and 
the additional stock is to finance these 
acquisitions. 

It was also reported that the Club 
Aluminum Utensil Company has acquired 
a half interest in the Monarch Aluminum 


Company of Cleveland, Ohio. This pur- 





CHAIN STORE SALES 


American Department Stores 


1928 1927 Inc. 
September ..... $1,160,189 $920,616 26.0% 
Nine months 8,984,572 6,409,395 40.1 
Davega 
September ..... 320,893 257,608 24.5 
Nine months 2,525,351 2,104,591 19.9 
Kinnear Stores 
September ..... 274,653 269,872 Be 
Nine months 2,133,626 1,799,909 18.5 
Lane Bryant 
September ..... 820,474 818,033 0.3 
Nine months 8,368,635 8,213,849 0.2 
McLellan Stores 
September ..... 1,190,493 938,382 26.0 
Nine months .. 8,295,031 6,958,222 19.2 
Metropolitan Chain Stores 
September ..... 1,116,456 976,863 14.2 
Nine months . 8,282,297 7,712,425 7.3 
G. C. Murphy 
September ..... 1,045,605 770,629 35.6 
Nine months 7,480,446 6,429,909 16.3 
Neisner Brothers 
September ..... 933,542 476,780 95.8 
Nine months . 6,200,884 4,067,982 62.4 
J. J. Newberry 
September ..... 1,718,292 1,229,076 39.8 
Nine months - 12,321,917 9,062,292 35.8 
David Pender Grocery 
September ..... 1,226,800 1,007,140 21.8 
Nine months .. 10,545,957 8,962,278 17.6 
People’s Drug Stores 
September ..... 952,427 686,542 38.7 
Nine months . 8,016,504 5,768,139 39.0 
Safeway Stores 
September ..... 9,604,235 6,806,012 41.1 
Nine months . 76,154,507 54,684,097 37.4 
Sanitary Grocery Stores 
September ..... 2,069,151 1,508,859 37.1 
Nine months . 17,137,547 12,181,791 40.6 
Isaac Silver & Brothers 
September ..... 611,507 430,385 18.8 
Nine months 4,110,543 3,524,193 16.6 
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chase has been made to assure the Club 
Aluminum concern an increased supply for 














its wares. The Monarch Aluminumware a 
Company is expected to show earnings ip “Ni 
excess of $100,000 on business already con. is 
tracted for. ot i 
were 
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CLINION GILBERT 


Established 1890 
2 Wall Street New York 
RECtor 4845 and 8720 
Private Telephone. to Hartford 
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Inland Power & Light Corp. 


Securities 


Howe Snow & Co. 


(Incorporated) : 
120 Broadway New York 
Telephone Rector 3563 
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Shoulder Straps. 


Over - the - Counter 
Securities 
= ’ 
-C JESTER, HORN § (0! 
= 37 Wall Street Hanover 6792 
TidLA AS00003 ES POOPED ECAPER SANT 
English War Office Model 
5 power; lenses 1% in.; central wheel 95 
focusing. Genuine Leather case and $7 
Wonderful value. 
Golf Balls: “Walter 
Hagen,” dozen. 
Special Golf come, Pa 
ane Cat toeyL.ts 
Haenel Air Rifles, 
177 & .22 Cal. .$13.% 
Pellets, per M. .177.$1.0 
22 Cal. $2.50 


Genuine, fancy, Sprins 
field Rifles ‘“Sporte 
30-06 Cal. $65 

Equipment for Bank Messengers, Watchmen and 


olice—Write for Catalog “K”’ 


HUDSON SPORTING GOODS CO. 
Dept. K. 52 Warren St., New York 
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RADING in the over-the-counter 

market during the past week was 

confined mostly to the chain stores 
and aeronautical stocks. Banks and trust 
companies followed a mixed trend with 
price changes mostly lower. Changes in 
the insurance group were few. Industrials 
were irregular. 


It is apparent that the aeronautical 
stocks have attracted widespread public 
attention, and many of them have gone 
along way toward discounting their future 
prospects for some time to come. The 
eagerness with which these stocks are 
taken up, even before they are publicly 
offered, reminds one of the days when 
radio stocks were first brought to the 
attention of the public. 

Despite the attack on chain banking 
made last week at the American Bankers’ 
Association by R. S. Hecht, president of 
the Hibernia Bank & Trust Company, two 
mergers were reported under way by banks 
in the metropolitan district. 











DIVIDENDS 





orveenee rican gaonant 





Class A Common Dividend 


NATIONAL ELECTRIC. 


POWER COMPANY 
—_—saZ 


At a meeting of the Board of 
Directors the regular quarterly 
dividend of forty-five cents 
($.45) per share was declared on 
the Class A Common Stock, pay- 
able November 1, 1928, to 
stockholders of record at the close 
of business October 20, 1928. 


C. B. Zeigler, Treasurer. 
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Amer can Light & Traction Company 
DIVIDEND NOTICE 
The Board of Directors of, American Light 
& Traction Company, at a meeting held 
October 9, 1928, declared a CASH DIVIDEND 
of 1% per cent (1%%) on the Preferred 
Stock, a CASH DIVIDEND of 2 per cent 
(2%) on the Common Stock, and an extra 
CASH DIVIDEND of 2 per cent (2%) on 
the Common Stock, all payable November 1, 
1928, to stockholders of record at the close 
of business October 18, 1928. 
The Transfer Books will close at 3. o’clock 
P. M., October 18, 1928, and will reopen at 
10 o'clock A. M. October 30, 1928. 
JAMES LAWRENCE, Secretary. 











Borden's 

CoMMoN DivieNnpD No. 75 
A quarterly dividend of $1.50 per 
share has been declared on the out- 
standing common stock of this Com- 
pany, payable December 1, 1928, 
to stockholders of record at the 
close of business November 15, 

1928. Checks will be mailed. 


The Borden Company 
Wma. P. Marsu, Treasurer. 


— 
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DIVIDENDS 


DIVIDENDS 





Associated Gas and Electric Company 


The Board of Directors has 
declared the following quar- 
terly dividends payable De- 
cember 1, 1928, to holders of 
record October 31, 1928: 


Dividend No, 15 


$6 Dividend Series Preferred Stock—$1.50 
per share in cash or 3.19/100ths of a share 
of Class A Stock for each share of Preferred 
Stock held. 





Dividend No. 12 


$6.50 Dividend Series Preferred Stock—$1.62% 
per share in cash or 3.46/100ths of a share of 
Class A Stock for each share of Preferred 
Stock held. 


This is equivalent to permitting holders 
of said Preferred Stocks to apply their cash 
dividend to the purchase of Class A Stock 


at the price of approximately $47 per share. 


as compared with the present market price 
of about $50 per share. The stock dividend 
is equivalent to approximately $6.40 per share 
per annum for the $6 Dividend Series and 
$6.93 per share per annum for the $6.50 Divi- 
dend Series Preferred Stock. 


M. C. O'KEEFFE. 








Secretary. 
+. COLUMBIA 
GAS & ELECTRIC 
* CORPORATION 


* 





October 4, 1928. 
The Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock 
Series 
No. 8, $1.50 per share 
Common Stock (No-Par Value) 
No. 8, $1.25 per share 
Both dividends are payable on November 
15, 1928, to shareholders of record at the 
close of business October 20, 1928. 
EDWARD REYNOLDS, Jr., 
Vice-President & Secretary. 




















AMERICAN COMMONWEALTHS 
POWER CORPORATION 
New York — St. Louis 


DIVIDEND NOTICE 


The Board of Directors of Ameri- 
can Commonwealths Power Cor- 
poration has declared the regular 
quarterly dividend of $1.75 per 
share on its First Preferred Stock, 
Series “A”, payable November 1, 
1928, to Stockholders of record at 
po close of business October 13, 

28. 


There has also been declared a 
regular quarterly dividend of $1.63 
per share on the First Preferred 
Stock, $6.50 Dividend Series, pay- 
able November 1, 1928, to Stock- 
holders of record at the close of 
business October 13, 1928. 

There has also been declared the 
regular quarterly dividend of $1.75 
per share on the Second Preferred 
Stock, Series “A”, payable No- 
vember 1, 1928, to Stockholders of 
record at the close of business 
October 13, 1928. 


Checks in payment of dividends 
will be mailed. 


FREDERICK E. WEBSTER, 


Treasurer. 
Oct. 8, 1928. 

















INDUSTRIAL FINANCE CORPORATION 
The Board of Directors of Industrial Finance 
Corporation has declared a regular quarterly 
dividend of 1%% on the 7% Preferred Stock 
and a regular quarterly dividend of 14% on 
the 6% preferred stock, payable November 1, 
1928 to stockholders of record as at the close 
of business on October 19, 1928. 
H. F. STEVENSON, Treasurer 





STATEMENT OF OWNERSHIP 





STATEMENT OF THE OWNERSHIP, MAN- 
AGEMENT, ETC., REQUIRED BY THE 
ACT OF CONGRESS OF AUGUST 24, 1912, 
OF THE FINANCIAL WORLD, Published 
Weekly at 53 Park Place, New York, N. Y. 

STATE OF NEW YORK , 

COUNTY OF NEW YORK \es. : 

Before me, a Notary Public, in and for the 
State and County aforesaid, personally ap- 
peared Frederick W. Brandt, who, having 
been duly sworn according to law, deposes 
and says that he is the Business Manager of 
The Financial World, and that the following 
is, to the best of his knowledge and belief, a 
true statement of the ownership, management, 
ete., of the aforesaid publication for the date 
shown in the above caption, required by the 
Act of August 24, 1912, embodied in Section 
411, Postal Laws and Regulations, printed on 
the reverse of this form, to wit: 

1. That the names and addresses of the 
publisher, editor, managing editor, and busi- 
ness managers are: 

Publisher, Louis Guenther, 53 Park Place, 
New York, N. Y.; Editor, Louis Guenther, 53 
Park Place, New York, N. Y.; Managing Edi- 
tor, Frederick Hanssen, 53 Park Place, New 
York, N. Y.; Business Manager, Frederick W. 
Brandt, 53 Park Place, New York, N. Y. 

2. That the owner is: (if owned by a cor- 
poration, its name and address must be stated 
and also immediately thereunder the names 
and addresses of stockholders owning or hold- 
ing one per cent or more of total amount of 
stock. If not owned by a corporation, the 
names and addresses of the individual owners 
must be given. If owned by a firm, company, 
or other unincorporated concern, its name and 
address, as well as those of each individual 
member, must be given.) 

Guenther Publishing Corporation, 53 Park 
Place, New York, N. Y.; Louis Guenther, 53 
Park Place, New York, N. Y.; Frederick W. 
Brandt, 63 Park Place, New York, N. Y.; 
Frederick Hanssen, 53 Park Place, New York, 
N. Y.; Emily Vincent, 45 Gramercy Park 
North, New York, N. Y.; Hertha A. Guenther, 
628 Waveiand Avenue, Chicago, Ill.; Eugenia 
Cc. Kast, 425 Briar Place, Chicago, Ill.; Ottilia 
G. Noonan, 429 Briar Place, Chicago, IIl.; 
Eugene Katz, 161 W. 54th St., New York, N. 


Y.; E. Chase Crowley, 435 East 57th St., New 
York, N. Y.; Margaret W. Trude, 2305 Com- 
monwealth Avenue, Chicago, Ill.; H. L. Vonder- 
lieth, 53 Park Place, New York, N. Y.; Wil- 
liam J. Healy, 53 Park Place, New York, N. Y. 

3. That the known bondholders, mortagees 
and other security holders owning or holding 
1 per cent or more of total amount of bonds, 
mortgages, or other securities are: Emily Vin- 
cent, 45 Gramercy Park North, New York, 
N. Y.; Laura B. S. Brandt, 809 Broad Avenue, 
Ridgefield, N. J.; William S. Whyte, 15 East 
41st St., New York, N. Y.; Edward W. Powell, 
209 E. 3rd St., Oil City, Pa.; May C. McCarthy, 
Massapequa, L. I.; Hans Jensen, 580 Wyo- 
ming Ave., Buffalo, N. Y.; Minnie W. Glynn, 
159 Ten Eyck St., Watertown, N. Y.; Sydney 
B. Elston, 106 East Park Place, Corry, Pa.; 
James H. Dawes, 1310 Arch St., Philadelphia, 
Pa. 

4. That the two paragraphs next above, 
giving the names of the owners, stockholders 
and security holders, if any, contain not only 
the list of stockholders and security holders 
as they appear upon the books of the company 
but also, in cases where the stockholders or 
security holders appear upon the books of the 
company as trustee or in any other fiduciary 
relation, the name of the person or corpora- 
tion for whom such trustee is acting, is given; 
also that the said two paragraphs contain 
statements embracing affiant’s full knowledge 
and belief as to the circumstances and condi- 
tions under which stockholders and security 
holders who do not appear upon the books of 
the company as trustees, hold stock and secur- 
ities in a capacity other than that of a bona 
fide owner; and this affiant has no reason to 
believe that any other person, association, or 
corporation has any interest direct or indirect 
in the said stock, bonds, or other securities 
than as so stated by him. 

FREDERICK W. BRANDT. 
Business Manager. 
Sworn to and subscribed before me this 2nd 


day of October, 1928. 

ROZELLA BENNETT 
Notary Public, Kings County; Kings Co. 
Clerk’s No. 589, Reg. No. 9062; Certificate 


filed, N. Y¥. Co. Clerk’s No. 81, Reg. No. 9170. 
Commission expires March 30, 1929. 





Jctober 17, 1928 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.” ) 





























Average Stock Prices 
1928 1927 
Oct. 9 Oct.3 Sept. 26 Oct. 12 Weekly Sales 
26 Matlroads ...<.... tones Mane 145.74 146.21 140.18 Sales of stock listed on New York Stock Exchange (in 
18 Industrials ...... coves 2868.65 167.80 168.96 144.95 number of shares) week ended October 9, 1928. Week's 
43 Combined 2.000. ooces Benes 158.17 159.00 143.18 sales: Thursday, 4,236,770 shares; Friday, 4,374,180 shares; 
B : Saturday, 2,430,760 shares; Monday, 3,915,770 shares; Tues- 
ond Dealings, Jan. rh Date sil day, 3,727,735 shares; Wednesday, 4,065,800 shares. Aver- 
U. S. Govt. bonds. $145,080,400 $239,440,350 $207,420,150 eee ee ee ere ee eee wees men 
Domestic bonds .. 1,575,331,450 1,701,740,100 1,556,857.000 poerioes, -S/CeR,088. 
Foreign bonds .... 634,473,800 683,060,900 519,347,950 SS 
ay y 
Total all bonds.$2,354,885,650 $2,624,241,350 $2,283,625,100 —1928— —— Besse 
: : High Low NAME OF STOCK oe 
Weekly Business Indicators 141% 115% Allis Chalmers ..... 131% got 
eat Deneve Reports 115 87% Amer. Locomotive .. _ 9% Rint ed 
we Se? 268 169 Amer. Smelting .... 241% 3% 
mee er “ aene 81 55 Amer. Sugar ....... Be —* 
Bank Debits—New York City.. $6,333 $6,279 $6,401 ioe ae = wT ng ** 164% 162 
Bank Debits—Outside N. Y. City 13,897 13,828 13,791 86 53% Anaconda ee 81% 83% 
*Loans and Discounts—N. Y. C.. 2,505 2,434 2,406 197% 182% Atch., Top. & San. Fe 193% 191% 
Fe ana Disc.—Outside N.Y¥.C. 4,164 4,181 3,851 119% 103% Baltimore & Ohio... 111% 111% 
ank Investments—N. Y. City.. 819 862 886 “ay 39% 38% 
tBank Invest.—Outside N. Y. C. 2,589 2,608 2,603 saat ar. — et 98 96% 
Total loans and discounts ..... 15,952 15,808 15,150 205% 175% Chesapeake & Ohio.. 181% 181 
Total net demand deposits .... 13,226 13,019 13,442 94 78 te OE OF 84% 84% 
Total time deposits ........... 6,905 6,923 6,414 129% 106 Chic., R. I. & Pac... ot =o 
*Secured by securities other than U. S. Govt. tOther oon 4 oat 129% 133% 
than U. 8. Govt. securities 226 163% Del. & Hudson ..... 192% =. 
Weekly Bank Clearings 75% 69% General Cigar ...... eset 
(000,000’s omitted) 219% 130 Gen. Motors ........ 215% 2 
: sees seat 52% 29% Gen. Outdoor V.T.C.. 37 36% 
Sent. Sb inet. 28 deat. 8 99% 68% Goodrich ........ eas 805% 86% 
New York City ...............5. $7,819 $7,402 $6,570 a $3% Great Northern pt... = 80% Bo6- 
Outside of New York City ...... 4,448 4809 4,265 ooo oe ewe +: 176% 
‘ ' , 197% 139% Int. Tel. & Tel. .... 176% 16% 
Monthly Bank Clearings 65% #43 KK. C. Southern .... 60% 60 
(000,000’s omitted) Inc. or 102% 80% Kennecott Copper ... 100% -_s 
Sept. 1928 Sept.1927 Dec. % 77 49% Loew’s, Inc. ........ 58% 61% 
Total U. S. (193 cities) .... $49,412 $45,832 + 7.8 76% 41% Missouri Pacific ..... 71% sg 
New York City ............ 30,102 26,599 413.1 191% 156 N. Y. Central ....... 171% a33% 
Outside N. Y¥. City ........ 19,310 19.233 + 0.04 197% 175 Norfolk & Western.. 179 7. 
Canada (29 cities) ........ 1,758 1,651 + 6.4 105% 92% Rene Saante a —* a” 
* : 201 157 eoples Gas ........ 5 
Monthly Business Indicators a” “—. a... 129 129% 
(000 omitted) 70% 41% Public Service of N.J. 66% 66 
wii ae Sept. on a - am = nag her tapes tele a3 a” wae 
ec. Yo ° ous TISCO .ece 7 
eee et i ek ee eee ee 
s 2. Ss he ee . . ; 49 37 . Oo Sb naeenne ? 
Montgomery Ward ........ 20,810 16,378 + 27.0 12% -*t Peres COEPD.- 2.200505 67% 68 
Py. ABE” asxvoseesnee 12,886 11,000 +17.15 194 136% Union Carbide ...... 184% 183% 
ee: MGA cékocenbodbans 11,914 10,421 414.3 204% 186% Union Pacific ....... 198 198 
OE. 4 a wneneescore 5,011 4,556 + 9.9 161% 182% U. S. Steel ......... 159% 158% 
me : 113% 88% Westinghouse El. ... 104% - 104% 
ugust. 


































































Foreign Exchange 























1928 
Par Oct. 9 
England ....$4.865 $4.84% 
France .... 3.91%c 3.90y%c 
ga. er 6.2631 5.245% 
Belgium ...*13.904 13.89% 
Germany ...23.8 23.78% 
Austria ..... 14.07 14.125 
Holland ....40.2 40.08 
Denmark ...26.8 26.65 
Norway ....26.8 26.64% 
Sweden ..... 26.8 26.73% 
PER srecwe 19.3 16.19 
Switzerland .19.3 19.24% 
SRPRR 200008 49.8 45.69 
Argentina .42.44 42.06 
Brest ...<% $11.96 11.96 
aD: ss sesee 12.165 12.10 


Can. Dollar 100.00 100.015 








Total Brokerage Loans 


1927 (Member Banks of Federal Reserve 
Oct. 11 System) 

$4.86, (000 omitted) 

3.92% 1928 1927 
5.45% eT a | eee . -$4,223,230 $3,188,969 
13.92 Aug. 22......... 4,201,131 3,168,074 
23.84% Aug. 29......... 4,235,148 3,184,058 
14.138 Sept. 5......... 4,289,209 3,206,299 
00.11 Sept. 12......... 4,385,191 3,249,251 
26.80% Ses Tie ee 4,470,476 3,283,750 
36.37 Sa eee .. 4,524,708 3,305,623 
26.94 Oct. 3......... 4,569,978 3,395,235 
17.44 Car Loadings 

19.28% 1928 1927 1926 
46.62 Sept. 29..1,196,768 1,126,093 1,180,049 
42.71 Sept. 22..1,143,214 1,126,402 1,175,407 
11.89 Sept. 15..1,138,312 1,127,643 1,179,250 
12.15 Sept. 8.. 991,042 989,799 1,024,998 
100.125 Sept. 1..1,116,948 1,117,360 1,143,448 


Aug. 25..1,080,840 1,109,341 1,128,563 


*Belga. tPaper Dollar. {Paper Milreis. Aug. 18..1,056,905 1,066,828 1,081,503 


Federal Reserve Ratios 
Ratio of total reserves to deposits 
and Federal Reserve liabilities com- 
bined. 
Week ending Oct. 3, 66.8% 
The Federal Reserve System (12 
banks) ratios compare as follows: 
High Low 
1928......75.1 Mar. 21 65.4 July 3 
1927......80.1 Feb. 25 66.8 Dec. 28 
ee 76.3 July 28 68.9 Dec. 23 
1925......78.8 Jan. 21 66.1 Dec. 23 
1924......83.0 Jan. 21 70.5 Dec. 24 


Federal Reserve Bank of N. Y. 
Week ending Oct. 3, 63.3% 
The New York Federal Reserve 

Bank ratios compare as follows: 





1928...... 84.4 Mar. 21 62.7 Sept. 19 
1927...... 89.0 Jan. 26 64.4 Dec. 28 
1926...... 85.4 Oct. 20 71.5 Dec. 15 = 
1925......85.5 July 29 69.6 Feb. 25 
1924...... 91.5 May 21 70.8 Oct. 10 





































Daily Avg. Crude Prod. (Bbls.) 
1928 1927 
Week ending: Oct. 6 Oct. 8 Money Rates 
Oklahoma ....... 745,000 807,000 
Kansas ...:..... 98,350 104,800 As of Tues, Oct. 9, 1938 
Panhandle Tex. . 65,900 90,650 N. Y. Rediscount Rate .... 5% 
North Texas .... 89,350 83,000 ~ 
Commercial Paper ......... 5% % 
West Cent. Tex. . 54,900 64,050 
Bankers Acceptances ......4%-4% % 
Went TOEBS 2.2% 353,850 211,150 
ee ere er ree 6% % 
East Cent. Tex. . 25,500 27,550 : or 
eee re — 1% % 
North Louisiana . 38,900 51,850 - 
“ Bar Silver, London ....... 27d. 
Ar@GRBBS 2.2.2.0. 84,250 100,200 Bar Silver. New York 58%c 
Coastal Texas ... 107,150 125,250 Ges eee ae ‘ 
Coastal Lou’iana . 21,200 14,300 
BIOMtOTR <ccccces. 823,000 112,000 
Wyoming ....... 61,350 49,050 London Market 
BEORURDR 200% 00s 10,700 13,750 ; 
Goleradio ...««s.« 7,300 6,700 Money at 4% per cent; short bills 
New Mexico ..... 2,350 2,600 at 4%@4% per cent; three months’ 
California ....... 622,700 633,000 bills at 4% per cent. 
Gold bullion at 84s 114d. 
MOE sevesuees 2,524,000 2,526,800 














Commodity Prices 

1928 1927 

Oct. 9 Oct. 11 

Wheat, No. 2 red ...$1.65% $1.48% 
Corn (new), No 2 yel. 1.21% 1.08% 
Rye, No. 2 white .... 1.16% 1.05% 








Oats, No. 2 white .... .54% .60 
Flour std. Spg pats. 6.40 7.10 
Coffee, No. 7 Rio.17% @.17% 14% 
Sugar granulated .... .0635 .06 
Iron, 3X, Phila ...... 20.25 22.75 
Steel billets, Pitts ...33.00 33.00 
EGGR  sneccss ewes & 6.50 6.25 
GOMES ko20ceccvesess 15.25 13.25 
Zinc, E. St. L. dely.. 6.25 6.07% 
Te. saebeocsaenesawe 48.62% 67.87% 
Cotton, mid upland .19.25 20.90 
Printcloths (64-60) .. .07% 08% 
Rubber, spot ........ -1830 .3380 
Gasoline ..ccccccrccece 18 17 
Crude oil, Mid-Con., 

33 to 33.9 gravity .. 1.21 -97 
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